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Efga gfefaw Yeifaan fedw fafies

AN & IR HT R [, H wIAT H HEYOTET W 31 Hrer 2007 hY @HIGT
G ST AT aTfoieh RUTE o AT @ TS AMAhT T W U 1@ UgTeh sl RUte ueqa
EaRt iy
HUAT : Tk ARG

gfeam Rfefoer Wifeem e fafiree (enduadismue) feies 16 S, 2004 =Y
Efeae oitae Ry fafaes (g 3 @ uer) =i yut wnfiey arell 9er™ess Ul & 9§
TrTiha g3 | hulTal o TR | Sh1d TR Y okl YHT0T 9= &1 17.3.2006 ST UTed g3
HUAT & Ut YR A 32T fashr e qen ifha wufat grr 9 7g 2006 v StiErifed e

fore e &1 actarT ¥ wuet Wit Uee @ tfiEe gSit sHAST: WA 1000 g, WO
100 &g AAT 36.80 g ®AX Tl

HUA T & I¢29T hed ad qT YSIerad Saule & WUSRUT, TEnard, ey,
geTE, ufaes, Yoot dern gfd Heielt e qfaa e 81

HTE WY wHer

Ut = favTrETUEe T, HeR T uegy ¥ 5 UHUHE & THIfdeh el aet &TdT arey
YUER, T I T AT TIM &1 AT LAt T ehat FAT0T W1 31 arelt fawiar ufters
faamst 2005 & TEATTER TATSAT 2396.83 g U &1 At ST faehm i€ wwut fmfor
AT & faw it Suesy S uegt & fau € tw o m oy YRifeem ud wiehfaew |
WA & U W&AT-Ur 23011/7/2006- feieR 29 FawR 2006 GRT TR USTT Sl ST ekl
2

T TERvEt wY uR 3 PretafE e o wY S T ¥ -

1.  ZF.Eue ® uREeE yeue wemean e fear war R uw ey &
e ¥ favmEmreew, Ao qen uggt & fern ud-uftan nfafafiat w6 fremfea
feran 1 @1 § Ao fayETueeT wUSK giaen w uRAS yeT U 3 e
3 fmam 5 & 21 Semdue. g Aud faer wr favmamresm ufEsen & faw
ThHI;T IRATT HATERR & &Y o Frgera ferar T 21

2. favmmmez=m worer & fam syt ygwur FrEEer e SR uRtaRur U @ WA,
TR TR GRT YATaRui 3 Uer ki o gkt 81 HeR & forg uatawoier smufa
YTCT S hT ATSRaT kT hTel TR TeRam T Rt & | Uegt TIet & oy amdensy stRemT
R T ST o (TT T TATERUT AT kT TTHEATT WA () @t e fewan
T B
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3.

favTETIeETw U g (S ¥ favmamesTw # it & fag oie ey & faaT
w1 T 3ifaw =RoT ¥ B favmEmueeam 9 g @y 9ft i amTd & ' § 26,93 g
TUY T A ferar 1 gert B favmameem # gft & fag g4t i s &
HOATET AU (TH.3M.Y,) I T wd off Afim erewen o 1 e & faw #rer
WITA FehHITHE JT (AT (THUTHESISUA) T2 Ugg T & fot shifesh At &
ofe wid TE 71

farvmETIezT ¥ Y Wie ugdre w1 % Witd W g1 HeR e & fau tewa ad
T T QA feRaT ST TRt 1 MY e uggy Tl & fTT UTsuenss w5 waaroT e
HeEd TALUT T HTE WITd W &

favmaTrezm ¥ gfirra W dhadt & fafae @t g Ffagmett & g Swaa & fag
fafaer amwsror GoFT weRtfyTe @Y T SEhT 1

fair aftorm

=ifeR 31ell Tk U Y AT AT AR RS &Y feham & 31e: 1 3%er 2006 & 31

Tl 2007 Tk hi G & oI T B o1 IR &l ferw 1w ) gTetifer @it o1 faemor e
feram T -

.9,

Teraor ®TUY (@t W)

(=)
(@)

@

()

(©))

1 310eT 2006 =T ARfHeH I - 119.91
ELE kG C 763.31 -
HSTE : AT | 30T qer 1= fafayr smax 1.01 765.03
e ;. uREdferat o T

favmETeeTT 9t 2693.13

= uREafea=t 11.13 2704.26
TS : Wierehd USil ¥ ®U 1 &g ¥ ®ud 1000 S

& gig & foru forar T yrfae @ 231.63
S @ ATe] ATt 21.27

T : o6 qIaTg 157.01

HA ATe] IRt (135.74)

FA T (FHGHTHIE) 3685.36

@t qdierer wr e

HUT & Witaties SET wiieres T anfaer wue ety wrde TwEee ¥ 31 U 2007 ht
AT a8 & AT wu & ordt @y RO € 8, S gst g 2

Y Ug U S g 31 "rel 2007 ki @uT e R weifaam fRed fafies & ol w
wifafaer or@r Tliereh! &t e s qHien = =i &t (ol fam § aer 3@ &R0 oAy
arfufem 1956 & 31 =de 619 (4) & 3r=iid g el & =y ¢ g1
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Tl ERETOT, WreNfTehT STierT ae faeelt et ot = w e stfufram srgeae 217
(1) & 3farta fad

<fer wut T el Aok aTEafaes SRl SR TE feRa B 31 Sl viferd, Soe Wua qen
IareT W yfa e wud | wetua gue 3 7)1 R @y srafy & dee g faeett gen
IST/TT &L GATI
wuuTET w1 faavor

HUT AT 1956 w1 amT 217 (20) dor sHeh It fFrutia fFemt & srla
et & faeror e geET I 2
eyt & SREfaE &7 S

eyl & SeTiaed | Waterd shu=T AT 1956 vl 9RT 217 (2T) & TER0T H
Ig gfte &Y ATt § TR

1. 319w 2007 @i GUTE foaed o6 & aifieh or@i ohl 99Td g¢ 1@l & fag (aiia o
TUTehT ohT ITEXUT fehaT TTaT qem g off de guran =&t = 81

2. vt ¥ U o Hifadt w9 aen 3% oFera @ feRe ofw @ fvta faw
AT TRMT AT TR T Ta ~TIEITA X ATk a8 oh 30 H HIT chl h1d TUTE! U
Tk € 9 T acATeh Tl Bl

3.  THvmeRl I Sue @) WUl st tan & feu 2R et ar e srafiraaraii s A
T e & foru seat stfafram 1956 & i ER ot RUet st ayfad @E ¥ W@ &

forg sfera o wait wraar wE&r o

4,  THegTRi ¥ 31 Wl 2007 ST HETW EU fawia a6l & @ Mg ®UT & MR W
AT A

@ & Ty

feqier 9.5.2006, ¥ 31TE UH WY 3R USA &A1 Yae a0 30E oW WY Ue & a.3.fa.
AE FT TAFTART B & 91T g9 2006-07 & SRT HUAT & fHevrer fefafaa € -

1. o wauw. shfvares, afea, ¥ifeam ud urefae T 9er™ (9.5.2006 & 31) - syeaey

2. o frer Tetem, 3reR AivE, YSifer e e Wrehfaer 9 WA (9.5.2006 & 31.1.2007
k)

3. oft U9 T, Gger Giea (31R), YSfeaw Ud wiehfaek I Wer™ (9.5.2006 & M)
4, o Sr9™ oe, gfed, 9.3.fa.9. (9.5.2006 & M)
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TUH Afaierd T.373.UA. & WLUW.EL., a7 E.TE. W3R TA & UL.E.3M., Ul & g o
fHevTeRt Y T4l SRt W favor wo ¥ Sy §1

TS, TH. WY, STR.TA. T Fal=e (=0T OS2 faehtd o vl TMTmaid 8 o Jd &u=l &
e FeTar o

1. oY T UuH. Suciear (8 wg, 2006 @)
2. ot yura AR wrkaet (8 W, 2006 )
3. oft SL.UA. ShTX (8 Wg, 2006 k)
4, st T, I (8 W3, 2006 k)
5. it frwfaciere amgeaT (8 WE, 2006 )
AfereRfa

AE & MR, AR TR qAT ARk HUAT Aot ST [qerTd A1 hi HE@UUT AFEY
aer wuedT & fam a=gere T €

aE T AE WY M A

\o—

Uy ™)
Heven

feqier : 13 faawr 2007
e AE foee
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Directors’ Report

The Shareholders
Indian Strategic Petroleum Reserves Limited

On behalf of the Board of Directors, it is my privilege to present the 3 Annual Report on the
working of the Company for the year ended 31t March 2007 along with the audited Statement of
Accounts and Auditors’ Report thereon.

THE COMPANY

Indian Strategic Petroleum Reserves Limited (ISPRL) was incorporated on 16" June, 2004 as
wholly owned subsidiary of Indian Oil Corporation Limited. Certificate of commencement to business
was obtained from Registrar of Companies on 17.03.2006. The entire shareholding of the company
was taken over by Oil Industry Development Board (OIDB) and its nominees on 9" May 2006. The
present authorized, paid up and subscribed capital of company is Rs.1000 crore, Rs.100 crore
and Rs.36.80 crore respectively.

The main object of the company is to carry on the business of storage, handling, treatment, carriage,
transport, dispatch and supply of crude oil and petroleum products.

PERFORMANCE OVERVIEW

Your Company has been mandated to establish strategic crude oil storage of 5 MMT at
Visakhapatnam, Mangalore and Padur. The financial outlay for the construction of the caverns at
the three locations is Rs.2396.83 crore at September 2005 prices. OIDB will be funding the entire
construction costs. DFR for Padur has been approved by Ministry of Petroleum & Natural Gas
(MoP&NG) vide letter No.P-23011/7/2006-Sup dated 29th November, 2006.

It has taken the following initiatives in furtherance of its objectives:-

» EIL has been engaged as Project Management Consultant (PMC). Execution of pre-project
activities for Visakhapatnam, Mangalore & Padur are being done through one agreement
and the Project Management for Visakhapatnam storage facility is being done through a
separate agreement. M/s SWECO has been engaged by EIL as backup consultant for the
Visakhapatnam project.

» Environment clearance for Visakhapatnam site has been granted by Andhra Pradesh State
Pollution Control Board as well as Ministry of Environment and Forest. The process of
obtaining environment clearance for Mangalore has been commenced. National
Environmental Engineering Research Institute (NEERI) has been engaged to do the REIA/
RRA for Padur.

» The terms of the Lease Agreement with Visakhapatnam Port Trust (VPT) for the land at
Visakhapatnam are in advanced stage of finalization. Payment of Rs.26.93 crore has been
made to Visakhapatnam Port Trust towards land cost. A Memorandum of Understanding
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(MOU) with Eastern Naval Command for land at Visakhapatnam is also in an advanced
stage. Land is being sought from Mangalore Special Economic Zone Limited (MSEZL) for
the Mangalore site and from Government of Karnataka for the Padur site.

» Supplementary Investigation works at Visakhapatnam are in progress. The cadastral survey
for the Mangalore site has been completed. The pipeline route survey and cadastral survey
for Mangalore and Padur are in progress.

» Notice Inviting Tender has been published for Pre-qualification of bidders for civil works of
underground Rock Cavern at Visakhapatnam.

FINANCIAL RESULTS

Since the company has not yet commenced the actual business, no Profit & Loss Account for the
period 1t April 2006 to 31t March 2007 has been prepared. However, Statement of Expenses is
given below:

S. No.

Particulars

Rupees (in lakh

(A)
(B)

(©)

(D)

(E)

Opening Balance as on 15t April 2006
Add: Pre-Operative Expenses
Expenses during the year

Less:

Income by way of Interest & other
Miscellaneous Income

Add:- Investment in Assets
Visakhapatnam Land
Other Assets

Add:- Preliminary Expenses for increase in

Authorised Capital from Rs.1cr to Rs.1000cr.

Add:- Current Assets
Less:- Current Liabilities

Net Current Assets

766.31

1.01

2693.13
11.13

21.27
157.01

119.91

765.30

2704.26

231.63

(135.74)

Total Expenditure (A+B+C+D+E)

3685.36

AUDITOR’S REPORT

Statutory Auditors of the Company i.e. M/s Aditya and Associates, Chartered Accountants have
submitted their report on the accounts of the Company for the period ended 315t March 2007 and
the same is annexed hereto.

The C&AG has decided not to review the report of the Statutory Auditors on the accounts of Indian
Strategic Petroleum Reserves Limited for the year ending 31t March, 2007 and as such have no
comments to make under Section 619 (4) of the Companies Act, 1956.

11
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REPORT ON ENERGY CONSERVATIONS, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGES/OUTGO UNDER SECTION 217 (1) OF THE COMPANIES ACT:

As the Company has not yet commenced the actual business, the information in respect of power
and fuel consumption and consumption per unit of production are nil. There is no foreign exchange
earning/outgo for the Company during the period under review.

PARTICULARS OF EMPLOYEES:

The information about particulars of employees pursuant to Section 217 (2A) of the Companies
Act, 1956 and the rules framed there under are nil.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956 with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

1. That in preparation of the Annual Accounts for the financial year ended 31 March 2007,
the applicable accounting standards had been followed and there were no material
departures;

2. That the Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that were reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year.

3. That the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

4. That the Directors had prepared the accounts for the financial year ended 31% March,
2007 on a ‘going concern’ basis.

BOARD OF DIRECTORS

With the transfer of the management control of ISPRL from IOCL to OIDB with effect from
9-5-2006, the following are the Directors of the Company during the year 2006-07:

1) Shri M.S. Srinivasan, Secretary, Ministry of Petroleum and Natural Gas (MoP&NG), (w.e.f
9-5-2006)- Chairman

2) Shri Anil Razdan, Additional Secretary, MOP&NG, (w.e.f 9-5-2006 to 31.01.2007)
3) Shri Prabh Das, Joint Secretary (R), MOP&NG (w.e.f 9-5-2006)
4) Shri B. Sam Bob, Secretary, OIDB, (w.e.f 9-5-2006)

In addition, CMD, EIL and CEO, ISPRL are the special invitees at all the meetings of the Board of
Directors of the Company.
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Prior to the transfer of the management control of ISPRL to OIDB, the following were the Directors
of the company:

1) Shri A M Uplenchwar (up to 8 May 2006)

2) Shri Pranab Kumar Chakraborti (up to 8 May 2006)

3) Shri B N Bankapur (up to 8 May 2006)

4) Shri P K Goyal (up to 8 May 2006)

5) Shri Thiruvillakat Vasudevan (up to 8 May 2006)
ACKNOWLEDGEMENT:

The Board of Directors gratefully acknowledges the valuable guidance and support received from
the Govt. of India and Oil Industry Development Board.

For and on behalf of the Board

o

(Prabh Das)
Director

Date: 13" Sep 2007
Place: New Delhi
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gfea wfefaew daifaam e fafies & vraramast @t

1.

TN g Efeam Rfefiw weiferam fisrdw fafies (snsuadismue) & 31 [, 2007
Y AT 99 & Wt qor U= kT oi@m TireuT feram | oram gderor a9 & SR I
Yehfa ohY RIS ST AT =0 T B o ShIRUT 3T Ud BT o o el aar fehT w1 o=y
weie 3 faeia faarfuret sy aar o & g SeRerEt #1 gHRT T 3o orEn
THT & AN W 37 faeira faerfurat ux 3o foamm ek &= 21

RA ® yeferd AT oEr UHehl o MR U7 AN i@l qOam kil 37 WHeh! <hl
HIATET I U U B S7ar & ToF 20 o= o afierm o 38 v e e
IR AT R R T faeiiar =N qeararss w0 @ Jfe fea 81 o ulien 0 arerd
e faeiar faavoit # ganfia ufyr & g ¥ siifera yumor 3ik sus Gad 1 woguf
SRR YT hEAT g1 orEr ahem ¥ geie gRT A o ifadi 3fv weegut
FHTI ST FraToT der wwut fawier faarfori & wqfaentor &1 goareh= et o
e 1 e favara ¢ fF BuR g sue e 2AT S aden we enania

HUT Srfufraw 1956 Y & 227 hY SUURT 4(T) & T W WA TR gRT ST
HUAT (FET girerer UE) M9 2004 & MR UT SURSkT AT &6 W 4 wa 5 U
Sfeeiiaa fawal W gx 3T aoasd 3@ R & |91 dorm = S w© B

YA 3R | fqU 7T v garedt & aed U gw fae wea € fa-

1. B9 I 9 oA Ug TIETeRiul WTtd oY ok § ST BHT Gaiedd Aehil 3N
forgama ¥ orar witern & feaw smavae ot

2. TUR A W A i AfTaredarell @ TTER ®uA @i orET-gRedenTt e T
S o 37 giaeRTstl st Siter & B uela gam

3. zu foe ¥ yem g u ot faavr o giaenteit & o w T 2

4, AR faom @ 3@ R ¥ uygeq ®UAl & @9 U &1 fgavor ®u=r
T 1956 =T & 211 @t SULNT (361 | Ieoiiad A o Hfadi &
3w ¥

5. U HIHE @l HAGT g W AFUEEAT H0-Suweir.829 () faiw 21
3rFEER 2003 & AR HUAT AFAFAT 1956 T & 274 hi ST &R (1) &
TUg () & d8d Yeher I avIgehdl e 8|
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6.  TUR oo W T gHN Waicad ot qeT YT TRl & 3R 31 ol
[ U sifufem 1956 st ifTardarell & STuR SHRRET e gt € aer
¥ URA ¥ Wiegd AHIa: @ faat st gl feufa o gyt aw@iw uega
EZGR

®) 31 |rE 2007 ST WHIE 99 @hi HUAT o SHATUR & g UF & o H|

"I 90-13592

;A8 foee
feie: 10 3w, 2007
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TR RUE & 31 e8¢ 3 & el eh o d<yd U:

Ty : gfeaw i Ueifaan fisda fafes

I

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

() HUAT T AUAT TE UREHfadl o1 RewTe GEaTaTeh digd ol faerur & a1y,
TE ST ¥ W@ g R

(@) Y oarar war g e fae o 2006-07 & R g ufwwferay @y
YeieT g1 arfereh 0 W Sl bl T8 & T TeAT0T o S whrs farterat
Hﬁﬂéﬁlmmmﬂémﬁmmwwﬁww
I Bl

@ & I ferelt off vend uftwafeat s Foem =€ fear @

HUAT GRT TS SATUR AR TET fehaT T & 7 hRUT Sk U hig &gl dar &t

2l

T T gerrell Ud Wl & 3ER, ®uAr rfufTaw 1956 @Y o 301 &

I Aty et # afagfad foredl off U=y, wH H¥ar 3 uiiedi & T

HIT Y foRUT R o1 wfasd o swfaya wor feram ® o 7 3= ot faan 71

AR faom ® wor g ure guiell Ud SRt % 3TIHN, TS uRHutcrd & &

W Heera SR i 3Midilen FE=0r yfafr o & MR IR SHeh STaET hl Tehfe

& ARY YA g1 g el Tl WG T °TeT ki foreat & farw anafier fresor =t

Tattar WX g feuuft 98 et 31 it 36 facha af ¥ 30 @8 & o-a

& g3

HU & RerTe & SR TET S -2 et g fd swuet sfufram 1956 =Y amr

301 & WeHW W ST T AT W ST i ATayaheT &l

TR foom ¥ aer g uTed GeATsti e TEeiehiul & 3TER U=l gRT WHT=T S=al &

g AT 2l forar  gafan wmust srfufem 1956 @Y &mr 58T | 58UW 3R 3T

g Hialg Faw ot W any & Bl

TUR faam § &l & R Td AT i Yepia o @Y HUT bl HUHT iR

rEn e gurel ¥

HUAT TAFTIT 1956 i &RT 209 i UL (1) & TS (I) o =W @RI i Nehrs

@ & T &g TR g T3 Waerm =i fory T 2

(F) TR foum ¥ a7 g1 e gol U8 WU & THR, Sl gRI 9Hra«:
AR fqanfed yyewt So-ufasy iy, wdend v S, e, faes o, o=
®Y, VAT &I, HWAT IIeH, IUTEA IIoh Ll I~ Y&
e STeeht R Geiferd STt & ur fafha & & ST T < @7 2
fereetrr ot o etfvaw fam o den < fafyr & 6 7 & S Suler et
YIohT TR RIS SIehTAT TET B

(@) foeBt &, 3T HT I Y, VAT Y, HAT I[o5h, SATET I[eeh AT ST & ST
T A W Gt g o faanfed amer wiftena iRt & ura & o
gl
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(x) U Y g Gl T TE R

(xi) muT g ferdt faredita Weem a1 ofer & SR Yar T} foram e g qor &g fesier Snr
=&l feram T 71

(xii) T Ueed GUAT qT TWERIHUT & MR W R, fea=r 3tk 3= gremsi =
Sereh TERT THUAT g <kl RUT AT YITIT &} & M)

(xiii) wut W, fae we, Ffy o urwite a1y we/atafq & e o fafyre d@fafa @0
WAL 1] &l BT 2

(xiv) SraTfer o, PR, wfaygfa, feser ar o faett ¥ e &€ o W& safay Wene
A(XiV) & 3 3T W AN & &l

(xv) X Yo GO & FTER o a1 o fawia weerelt @ feret e g ferw T o
T MREY U R A < T ¥

(xvi) wut grr e faramer smotT S feram wam ¥

(xvii) &uR foem & qom g yem gommsll & oFuR, 'n e oia € fo wu-t grr = &
3TCUTATEr IR UX FREY & ST STTET oY SHeRT a9t Srafafyr & ferg feram war & 3l
AT B THeRT Soel feRar =T )

(xviii) BH YT GEATl TAT TN & IFTHR HUAT IR 1956, Afafam &b awr
301 & @R aATd g Wowex ¥ Weh #d wiat ar wofat e = ¥ fa
YIAFHRAT & TR U IR T iae hu=T gRT fhaT 4T BT | hUT, 7T ST fashma
e Y 100 gl w@fhed arell | 21

(xix) T YIS GEAT TUT WEEThUN o STTHR HhU-T G hig Uagd feaer STy &l foran
T

(xx) HUN GRT WIS €9 frdt o = e 78+ 21

(xxi) &R fagama ¥ qer garl Tuul SHEE & TR T EH YTt EATsil aUr TRt
& AR KU & faeg a1 ST GRT LRETeEY it hig TeAT S Ude & R A
T & SN HHA T S|

HeET H0-13592

;A9 faeett
feqier: 10 3wTE, 2007
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To

1)

2)

3)

4)

Auditor’s Report

The Shareholders of
Indian Strategic Petroleum Reserves Limited

We have audited the attached Balance Sheet of INDIAN STRATEGIC PETORLEUM
RESERVES LIMITED as at 31t March 2007. No Profit & Loss Account has been prepared
by the company as there was no income or expenditure of revenue nature during the year
under audit. This financial Statement is the responsibility of the Company’s management.
Our responsibility is to express an opinion on financial statement based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statement. An audit also includes assessing the accounting principles used
and significant estimates made by the management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

As required by the Companies (Auditor’'s Report) Order, 2004 issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:-

i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

i) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

iii) The Balance Sheet dealt with by this report is in agreement with the books of
account;

iv) In our opinion, the Balance Sheet dealt with by this report comply with the Accounting
Standards referred to in sub-section (3C) of Section 211 of the Companies Act,
1956;
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v)

Disclosure in terms of clause (g) of subsection (1) of section 274 of the Companies
Act, 1956 is not required as per Notification No. GSR 829 (E) dated Oct. 21 2003
issued by the Department of Company Affairs.

Vi) In our opinion and to the best of our information and according to the explanations

Place
Dated :

give to us, the said accounts give the information required by the Companies Act,
1956, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India.

a) in the case of Balance Sheet, of the state of affairs of the company as at 31
March 2007

For Aditya & Associates
Chartered Accountants

oA, =

(A.B. Gupta)
Partner
M. N. 13592

: New Delhi

10" August 2007
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ANNEXURE REFERRED TO IN PARAGRAPH 3
OF OUR REPORT OF EVEN DATE

Re: Indian Strategic Petroleum Reserves Limited

(i)

(i)
(i)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

a. The company has maintained proper records showing full particulars including
guantitative details of the fixed assets.

b. Asexplained to us these fixed assets have been physically verified by the management
during the F. Y. 2006-07 and no material discrepancies were noticed on such
verification, the system followed is reasonable having regard to the size of the company
and nature of the assets.

c. None of fixed assets were disposed off during the year.

The company has not started its business and as such no inventory was in hand.

According to the information and the explanations given to us, the company has neither
taken nor granted any secured or unsecured loan to/from Companies, firms and other
parties covered in the register mentioned under section 301 of the Companies Act 1956.

In our opinion and according to the information and explanation given to us, the company
has adequate Internal Control System Commensurate with the size and nature of its
business for purchase of fixed assets. We have no comment to make on adequacy of
internal control procedure for purchase of inventory and sale of goods, as there were no
such transactions during the financial year.

According to the records of the company, there was no transactions that need to be entered
in the register maintained under section 301 of the Companies Act, 1956 in pursuance of
the said section.

In our opinion and according to the information and explanation given to us, the company
has not accepted deposit from the public and therefore, the provision of section 58A and
58AA of the Companies Act, 1956 and Rules thereunder are not applicable to the company.

In our opinion, the company has an internal audit system, which is commensurate with its
size and the nature of its business.

The Central Government has not prescribed and maintenance of cost records under clause
(d) of sub-section (1) of section of 209 of the Companies Act, 1956.

(@) In our opinion and according to the information and explanations given to us, the
company is generally regular in depositing undisputed statutory dues including
Provident Fund, Employees state Insurance, Income tax, Sales tax, Wealth tax, Service
Tax, Custom Duty, Excise Duty, Cess and any other statutory dues with the appropriate
authorities where applicable. There are no arrears of aforesaid statutory dues as at
the last date of the financial year and outstanding for a period of six months from the
date they became payable.

(b) There are no cases of non-deposit with appropriate authorities of disputed dues of
sales tax, income tax, service tax, custom duty, wealth tax, excise duty and cess.
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(x)
(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

Place

The company has no accumulated losses.

The company has not borrowed money from financial institutions or banks and has not
issued any debentures.

According to the information and explanation given to us, the company has not granted
any loans and advances on the basis of security by way of pledge of shares, debentures
and other securities.

The provisions of any Special Statute applicable to Chit Fund, Nidhi or Mutual Benefit
Fund/Societies are not applicable to the Company.

As the company is not dealing or trading in shares, securities, debentures and other
investments, paragraph 4 (xiv) of the Order is not applicable.

According to information given to us, the Company has not given any guarantee for loans
taken by others from bank or financial institutions.

The Company has not taken any term loans.

In our opinion and according to information given to us, we report that no fund raised on
short terms basis have been used for long term investment and vice-versa.

According to information and explanation given to us, the Company has not made any
preferential allotment of shares to parties and companies covered in the register maintained
under section 301 of the Companies Act, 1956. The company is a 100% subsidiary of Qil
Industry Development Board (OIDB).

According to information and explanation given to us, the Company has not issued any
secured debenture.

The Company has not raised funds by public issue.

To the best of our knowledge and belief and according to the information and explanation

given to us, no fraud on or by the Company has been noticed or reported during the year
under audit.

For Aditya & Associates

Chartered Accountants

(A.B. Gupta)
Partner
M. N. 13592

: New Delhi

Dated : 10" August 2007
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INDIAN STRATEGIC PETROLEUM RESERVES LTD.
(A wholly owned subsidiary of OIDB)
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BALANCE SHEET AS AT MARCH 31, 2007

Schedule Amount as at Amount as at
31.03.2007 31.03.2006
A. SOURCES OF FUNDS
Shareholder Fund :
Share Capital 1 368,628,453 10,000,000
TOTAL 368,628,453 10,000,000
B. APPLICATIONS OF FUNDS
1. Fixed Assets
Gross Block 2 270,425,754
Less:- Depreciation 112,607
270,313,147
Pre-operative Expenses (Pending Allocation) 3 88,520,809 11,991,406
88,520,809 11,991,406
2. Current Assets, Loans & Advances 4
Cash & Bank Balances 817,446 596,048
Other Current Assets 1,309,163 14,145
Loan & Advances - 1,487,700
2,126,609 2,097,893
Less : Current Liabilities & Provisions
Current Liabilities 5 15,248,262 4,288,685
Provision for Income Tax 30,750 837
Provision for FBT 64,193 5,977
Provision for Share Issue Stamp Duty 358,000 -
15,701,205 4,295,499
Net Current Assets (13,574,596) (2,197,606)
3. Miscelleneous Expenses
to the extent not written off (Preliminary
Expenses) 23,369,093 206,200
TOTAL 368,628,453 10,000,000
Statement of Significant Accounting Policies 6 - -
Notes on the Accounts 7

For and on behalf of the Board

Tryele_

(T.S. Balasubramanian)
Company Secretary

(Rajan K. Pillai)

Place : New Delhi
Dated: 30.07.07

e

Chief Executive Officer

\ 2

(Prabh Das)

Director

As per our Report attached of even date

Place : Netxv Delhi
Dated: 10 August 2007
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(S. Sundareshan)

Director

For Aditya & Associates
Chartered Accountants

KA

(A.B.Gupta)
Partner
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Schedules Annexed to and forming part of the Balance Sheet as on
March 2007

SCHEDULE - ‘1’

PARTICULARS Amount in Rupees | Amount in Rupees
as at 31.03.2007 | as at 31.03.2006

SHARE CAPITAL
Authorized Capital
(100,00,00,000 Equity Shares of 10/- each) 10,000,000,000 10,000,000
(Previous Year 10,00,000 Shares of 10/- each)

Issued, Subscribed & Paid up
(3,68,00,000 Equity Shares of 10/- each fully paid) 368,000,000 10,000,000
(Previous Year 10,00,000 Equity Shares of 10/- each)

Share Money Pending Allotment 628,453

368,628,453 10,000,000

Oil Industry Development Board (OIDB) and its nominees
hold 100% of the issued, subscribed & paid up capital.
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BALANCE SHEET AS AT MARCH 31, 2007

SCHEDULE - ‘3’ Amount in Rupees | Amount in Rupees
as at 31.03.2007 | as at 31.03.2006

Preoperative Expenses ( Pending Allocation)

A Construction Work-in-progress- Fixed Assets
(including unallocated capital expenditure, material at site)

Land Acquisition Exp. 1,046,000 716,000
Site survey Expenses 4,537,258 3,752,098
Detailed Feasibily Report Expenses 41,192,320

Project Management Consultancy (Engineers India Ltd) 25,499,940 -
Consultancy Charges 601,150 1,148,025
Sub Total 72,876,668 5,616,123

B  Incidental Expenditure during construction

(@) Opening balance 6,375,283 1,733,676

(b) Add:Net Expenditure during the year -

(i) Expenses during the year - -
Auditors Remuneration 12,360 13,166
Bank charges 8,105
Computer Software & Internet Expenses 113,542
Consultancy Expenses 131,153
Contract Services 259,446
Depreciation 112,607
Electricity Expenses 20,960 -
Entertainment Expenses 21,678 48,294
Legal Consultant Fee & Expenses 148,767 -
Other Office Expenses 142,460 59,756
Office Renovation Exp 953,461
Printing Expenses 61,599 850
Provision for Income Tax 30,750 837
Provision for FBT 64,193 5,977
Rent Expenses 1,385,400 703,314
Repair & Maintenance 234,019 39,971
Salary & Other Benefits 4,474,830 3,335,029
Taxi Hiring Expenses 293,823 2,535
Telephone Expenses 102,563 14,109
Traveling & Conveyance 798,882 609,903
Sub-total (i) 9,370,598 4,833,741

(ii) Less: Recoveries
Interest Income 93,740 192,134
Miscellaneous Income 8,000 -
Sub-total (ii) 101,740 192,134
Net Expenditure during the year (b)(i-ii) 9,268,858 4,641,607

(c) Closing Balance (a+b) 15,644,141 6,375,283

C  Total (A+C) 88,520,809 11,991,406
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BALANCE SHEET AS AT MARCH 31, 2007

Amount in Rupees
as at 31.03.2007

Amount in Rupees
as at 31.03.2006

SCHEDULE -‘4’

Current Assets, Loans and advances
CASH & BANK BALANCE

Cash-in-hand 16,750
Balance with Scheduled Bank
In Current Accounts
Bank of India 640,193 596,048
Corporation Bank 160,504
Fixed Deposit Account - -
817,446 596,048
Other Current Assets
Interest Receivable on Fixed Deposit with Bank - 5,101
Deposits 1,037,940
Advance Rent 165,480
TDS Recoverable AY 07-08 22,205
Advance Income Tax AY 07-08 10,000
FBT-Advance Income Tax AY 07-08 64,193
Self assessment tax for AY 06-07 301
Income Tax Refund Receivable 9,044 9,044
1,309,163 14,145
Loan and Advances (Unsecured, Considered Good) 1,487,700
Advances recoverable in cash or kind or for value to be
received
- 1,487,700
SCHEDULE-5

Amount in Rupees
as at 31.03.2007

Amount in Rupees
as at 31.03.2006

Current Liabilities & Provisions

Current Liabilities

Sundry Creditors for Goods & Expenses 12,607,693 4,266,685
Security Deposit 98,141

Earnest Money Deposit 180,000 22,000

Outstanding Expenses 883,685 -
TDS Payable 1,478,743

15,248,262 4,288,685

15,248,262 4,288,685
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Significant Accounting Policies

ISPRL
SCHEDULE 6
1 a.

b.

C.

d.

e.
2.
3.

Basis of accounting

The financial statements have been prepared to comply with the requirements of
the Companies Act, 1956, under the historical cost convention on the accrual basis
of accounting and in accordance with the Accounting Standards issued by the
Institute of Chartered Accountants of India referred to in section 211(3C) of the
Companies Act 1956.

Use of estimates

The preparation of financial statements in conformity with generally accepted
accounting policies requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statement and the
reported accounts of revenues and expenses for the years presented.

Fixed assets

All fixed assets are stated at cost less accumulated depreciation. Cost includes
purchase price and all other attributable costs of bringing the assets to working
condition for intended use.

Land acquired on perpetual lease as well as on lease for over 99 years is treated
as free hold land. Land acquired on lease for 99 years or less is treated as leasehold
land.

Depreciation

Depreciation is provided on written down value method at the rates specified in
Schedule XIV to the Companies Act 1956.

Revenue Recognition & Pre-Operative Expenses

i. The project for Strategic Oil Reserves is under implementation and the
company has not started commercial operations. Hence Profit & Loss
Account has not been prepared for the year.

il. The expenses incurred are for project development, feasibility study, fees
to pollution control board etc. These expenses have been shown as pre-
operative expenses.

RETIREMENT BENEFITS

As on date the Company had no employee on its own payroll. Hence the provision of AS-
15 regarding retirement and employees benefits are not applicable.

INTANGIBLE ASSETS

Costs incurred on technical know-how/ license fee relating to Process design/ Plants /
facilities are accounted as “Work-in-Progress” during the construction period of said facilities.
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At the time of capitalisation of the said facilities such costs shall be capitalised as Intangible
Assets and amortised on a straight line basis over a period of ten years or life of the said
facility, whichever is earlier beginning from the quarter in which the said facilities is
capitalized.

a.

Foreign Currency Transactions

Transactions in foreign currencies are recorded at the exchange rate prevailing on
the date of the transactions. Monetary items denominated in foreign currency and
outstanding at the balance sheet date are translated at the exchange rate prevailing
on the balance sheet date. Exchange differences on foreign exchange transactions
other than those relating to fixed assets are recognised appropriately. Any gain/
loss on exchange fluctuation on the date of payment of expenditure incurred for
acquisition of fixed assets is treated as an adjustment to the carrying cost of such
fixed assets.

Taxation

Income tax comprises current tax, deferred tax and fringe benefit tax. Deferred tax
assets and liabilities are recognized for the future tax consequences of timing
differences, subject to the consideration of prudence. Deferred tax assets and
liabilities are measured using the tax rates enacted or substantively enacted by the
balance sheet date. As a prudent measure the Company has not recognized
Deferred Tax Asset. The provision for Income-tax is made as per actual Income-tax
liability incurred on Bank Interest.
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SCHEDULE : 7 NOTES FORMING PART OF THE ACCOUNTS

1.

Background

Indian Strategic Petroleum Reserves Limited was incorporated on 16" June 2004 by IOCL as
its subsidiary. The entire shareholding of the company was taken over by OIDB and its nominees
on 9" May 2006. The main objects of the Company are to carry on the business of storage,
handling, treatment, carriage, transport, dispatch, supply, market, research, advice, consultancy,
service providers, brokers and agents, engineering and civil designers, contractors, wharfingers,
warehousesman, producers, dealers of Oil and Oil products, gas and gas products, petroleum
and petroleum products, fuels, spirits, chemicals, liquids of all types and kinds and the
compounds, derivatives, mixtures, preparations and products thereof.

These financial statements are prepared for the period 1%t April 2006 to 31t March 2007.
Contingent liabilities and commitments

As at 31.03.07
(Rs.)

Estimated amount of contracts remaining 76,20,01,690
to be executed on capital account
(net of advances) and not provided for

Estimated cost of construction

i. The estimated cost of construction as determined are based on management’s estimate
of the cost expected to be incurred over the period of time, on the project, till the final
completion and includes cost of land, materials, services and other related overheads.

ii. The project is under implementation by the company, Direct Cost incurred upto balance
sheet date is booked under Construction Work in Progress and Revenue expenditure
incurred are shown under Pre-operative Expenses (Pending Allocation).

Advances recoverable in cash or kind or for value to be received including amount due from
other companies in which any director is a director or member. The amount is Rs. NIL

The Execution of Lease Deed in respect of Visakhapatnam Port Trust land is pending on the
date of this Balance Sheet.

Company’s day to day work is presently handled by deputationists from IOCL (1) & HPCL (1)
and their Leave salary and Pension contribution is paid on Proportionate basis to their respective
parent company on actual basis. Rest of the employees (4) are on ex-cadre post basis provided
by the OIDB (parent organisation) whose salary & allowances are being reimbursed by the
Company to OIDB.

i. The company has earned Rs 93,740/- as interest from short-term fixed deposits. The amount
has been reduced from the Pre-Operative Expenses Pending Allocation.
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9.

10.

11.

12.

PO

Auditors remuneration
Legal and professional charges include auditors’ remuneration as follows:

Year ended 31.03.06 Year ended 31.03.07

M

ISPRL

(Rs.) (Rs.)
Statutory audit fees 13,166 12,360
Including service tax
Total 13,166 12,360
Additional Information required to be given pursuant to Part Il of Schedule VI of the Companies
Act, 1956.
Year ended 31.03.06 Year ended 31.03.07
(Rs.) (Rs.)
a. Earnings in foreign currency NIL NIL
b. Expenditure in foreign currency
Foreign Travelling NIL 50,783
Total 50,783
c. CIF value of imports NIL

Deferred Tax

As no Profit & Loss account has been made during the period under report, there are no timing

differences and hence no deferred tax asset / liability.
Related Party Transactions
a. List of related parties
i. Entities or key management personnel, which exercise significant influence
Indian Oil Corporation Limited
Oil Industry Development Board
ii. Key Management Personnel (Board of Directors)
M S Srinivasan, Director
Anil Razdan, Director
Mr Prabh Das, Director
B Sam Bob, Director

Remuneration to Board of Directors NIL
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iii. Others

Ram Prakash Pandey, CEO (upto 28.02.07)
Rajan K. Pillai, CEO (From 02.03.07)

Amount in Rs.
Remuneration to CEO (reimbursed to IOCL by ISPRL) 12,10,314

b. Balances outstanding/transactions with related parties:

Transaction / Outstanding Balances Indian Oil Oil Industry
Corporation Limited Development Board

(i). Transactions during the year end
Expenses Incurred on behalf of the Company 34,03,481 31,92,41,513
(ii) Balances at the year end 3,09,682 6,28,453

c. Maximum amount due by directors or other officers at any time during the year: NIL
13. There are no dues payable to Small Scale Industrial Undertakings.

14. Previous year’s figures have been regrouped / rearranged to facilitate comparison.

For and on behalf of the Board

Toyelel,_- AM"/ \\9@/ [T

(T.S. Balasubramanian) (Rajan K. Pillai) (Prabh Das) (S. Sundareshan)
Company Secretary Chief Executive Officer Director Director

Place : New Delhi
Dated: 30.07.07
As per our Report attached of even date
For Aditya & Associates
Chartered Accountants

A

(A.B.Gupta)
Partner

Place : Netxv Delhi
Dated: 10 August 2007
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INFORMATION PURSUANT TO PART IV OF SCHEDULE VI OF THE COMPANIES ACT, 1956

I. Registration Details

Registration No. | |1 2619|7183 State Code

Balance Sheet Date 3 |1 |0 |3 |2 |0 |0 |7|

Il. Capital Raised during the year (Amount in Rs.)

Public Issue Right Issue

Ll [ Infr]e] | 13 {5 [8fofo]o]
Bonus issue Private Placement
LD T [ Infrfe] HERENEN

Ill. Position of Mobilisation and deployment of Funds (Amount in Rupees in Thousand)

Total Liabilities Total Assets
| [3[e]s|6]2]s] | [slelsle]|2]s]
Sources of Funds (Amount in Rupees in Thousand)
Paid up Capital Reserves & Surplus Share Application Money
[ [slelefofofof [ [ [ [ [n[ifc] [T [ [ [efa]s]
Secured Loans Unsecured Loans
L L L Inprfef b [ [Nfrje]

Application of Funds (Amount in Rupees in Thousand)

Net Fixed Assets Investments

L l2]l7[ofs[1]3] LI L [ Infife]

Net Current Assets Preoperative Expenses (Pending Allocation)
Lclalafs{7][s])] L[ lsf[s[s]2]1]

Misc. Expenditure
L[ [2]z3]3]6]09]

IV. Performance of Company (Amount in Rupees in thousand)

Turnover Total Expenditure
Ll [ [ [N Ll [ [ [nJrfu]
Profit / (Loss) before Tax Profit / (Loss) after Tax
Ll [ [ [Ny Ll [ [ [NJrfe]
Earning per equity Share in Rs. Dividend

HEEELnD [ Nf ]

V. Generic Name of Three Principal Products / Services of Company (as per monetary terms)

Item Code No. (ITC Code) | N Al
Product Description | N Al
Item Code No. (ITC Code) | N Al
Product Description | N Al
ltem Code No. (ITC Code) | N Al
Product Description | N A |
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COMMENTS OF THE COMTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF INDIAN STRATEGIC
PETROLEUM RESERVES LIMITED FOR THE YEAR ENDED 31 MARCH 2007.

The preparation of financial statements of Indian Strategic Petroleum Reserves Limited for
the year ended 31.3.2007 in accordance with the financial reporting framework prescribed under
the Companies Act, 1956 is the responsibility of the management of the company. The statutory
auditor appointed by the Comptroller and Auditor General of India under Section 619(2) of the
Companies Act, 1956 is responsible for expressing opinion on these financial statement under
section 227 of the Companies Act, 1956 based on independent audit in accordance with the
auditing and assurance standards prescribed by their professional body the Institute of Chartered
Accountant of India. This is stated to have been done by them vide their Audit Report dated 10
August, 2007.

I, on behalf of the Comptroller and Auditor General of India, have decided not to review the
report of the Statutory Auditors on the accounts of Indian Strategic Petroleum Reserves Limited
31 March 2007 and as such have no comments to make under Section 619 (4) of the Companies
Act 1956.

For and on the behalf of the
Comptroller & Auditor General of India

Lo’

( Saroj Punhani )

Place : New Delhi Principal Director of Commercial Audit
Dated : & Ex-officio Member, Audit Board-II
New Delhi
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