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funs'kd
cksMZ ds

Jh ,e ,l Jhfuoklu v/;{k ¼31 tqykbZ 2008 rd½

Jh vkj ,l ikaMs; v/;{k ¼27 vxLr 2008 ls½

Jh ,l lqanjs'ku funs'kd ¼18 twu 2007 ls½

Jh izHk nkl funs'kd ¼5 ekpZ 2008 rd½

Jh Mh ,u ujflEgk jktw funs'kd ¼24 ekpZ 2008 ls
18 twu 2008 rd½

Jh ,y ,u xqIrk funs'kd ¼19 twu 2008 ls½

Jh ch lke ckc funs'kd ¼13 vizSy 2007 rd½

Jh v#.k dqekj funs'kd ¼17 fnlEcj 2007 ls½
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eq[; dk;Zdkjh vf/kdkjh

Jh jktu ds fiYyS

daiuh lfpo

Jh Vh ,l ckyklqczkefu;u ¼15 vDVwcj 2007 rd½
Jherh lq/kk osadV ojnu ¼16 vDVwcj 2007 ls½

lkafof/kd ys[kk ijh{kd

eSllZ vkfnR; ,.M ,lksfl,Vl]
pkVsZM ,dkamVsUVl

122] eankfduh ,UDyso] vy[kuUnk] ubZ fnYyh&110 019

cSadlZ

cSad vkWQ bafM;k] ubZ fnYyh vksojlht 'kk[kk] dkiksZjs'ku cSad
fot;k fcfYMax] 17 ckjk[kEHkk jksM] ,e&41 dukWV ldZl
ubZ fnYyh 110 001 ubZ fnYyh 110 001

iathd`r dk;kZy;
301, oYMZ VªsM lsaVj] r`rh; ry] ckcj jksM+]  ubZ fnYyh&110 001

iz/kku dk;kZy;
424-425, oYMZ VªsM lsUVj] prqFkZ ry] ckcj jksM] ubZ fnYyh&110 001

Qksu % 23416134          QSDl % 011-23416128

osc lkbZV : www.isprlindia.com

bZ&esy : isprl@isprlindia.com

fo'kk[kkiVue~ ifj;kstuk dk;kZy; %
yksokxkMZu] ,p-,l-,y- QSfczds'ku ;kMZ ds ihNs]
xk¡/khxzke iksLV] fo'kk[kkiVue~&530 005
Qksu % 0891-2574059] QSDl % 0891-2573503

eSaxyksj ifj;kstuk dk;kZy; %
,e-,l-bZ-tsM-,y- dk;kZy;] rhljk ry] ewMk Hkou]
mokZ LVksj] eSaxyksj&530 006
Qksu % 0824-2452769] QSDl % 0824-2452749
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funs”kd fjiksVZ

lsok esa]

“ks;j /kkjd

bafM;u LVªsVsftd isVªksfy;e fjtoZl fyfeVsM

cksMZ ds funs”kdksaa dh vksj ls] eSaa dEiuh dh dk;Ziz.kkyh ij 31 ekpZ 2008 dks lekIr vof/k dh prqFkZ okf’kZd fjiksVZ
ds lkFk ys[kk ijh{kk rkfydk rFkk ml ij ys[kk ijh{kd dh fjiksVZ izLrqr dj jgk g¡w A

daiuh %& ,d ifjn`“;

bafM;u LVsªVsftd isVªksfy;e fjt+oZl fyfeVsM ( vkbZ-,l-ih-vkj-,y-) fnukad 16 twu] 2004 dks bafM;u
vkW;y dkiksZjs”ku fyfeVsM ( vkbZ-vks-lh-,y-) dh iw.kZ LokfeRo okyh lgk;d daiuh ds :i esaa fuxfer gqvk A daifu;ksaa
ds jftLVªkj ls dk;Z vkjaHk djus dk izek.k&i= fnukad 17-03-2006 dks izkIr gqvk A daiuh ds lEiw.kZ “ks;j rsy m|ksx
fodkl cksMZ rFkk ukfer daifu;ksa }kjk 9 ebZ 2006 dks vf/kx`fgr dj fn, x, gSaa A fnukad 31-03-2008 dks daiuh dh
izkf/kd`r iznRr rFkk vfHknRr iwath Øe”k % :i;s 1000 djksM+] :i;s 500 djksM+ rFkk :i;s 94-30 djksM+ :i;s gS A

daiuh dk eq[; mn~ns”; dPPks rsy rFkk isVªksfy;e mRiknu ds Hk.Mkj.k] j[kj[kko] fuoZgu] <qykbZ] ifjogu]
izs’k.k rFkk vkiwfrZ laca/kh dk;Z lEikfnr djuk gSA

dk;Z dh leh{kk

daiuh dks fo”kk[kkiV~Vue] esaxywj rFkk in~nqj esa 5 ,e-,e-Vh- ds jk.kuhfrd dPPks rsy {kerk okys Hk.Mkj]
LFkkfir djus dk vkns”k gqvk gSA rhuksaa LFkyksaa esaa dSouZ fuekZ.k ij vkus okyh foRrh; ifjO;; flrEcj] 2005 ds
ewY;kuqlkj yxHkx 2396-83 djksM+ :i;s gSA rsy m|ksx fodkl cksMZ lEiw.kZ fuekZ.k ykxr ds fy, fuf/k;kaW
miyC/k djk,xk A

bu ;kstukvks dh izfLFkfr vkSj mn~;s”;ks dks vkxs c<+kus ds fy, daiuh us vusd dne mBk, gS A

fo”kk[kkiV~Vue %&

baftfu;lZ bafM;k fyfeVsM ( bZ-vkbZ-,y- ) dks ifj;kstuk izcU/ku lykgdkj] bl le; lhek ds lkFk fu;qDr fd;k
x;k gS fd ;g ;kaf=d :i ls tuojh 2011 dks iw.kZ gks vkSj tqykbZ 2011 rd “kq: gks ldsaa A

baftfu;lZ bafM;k fyfeVsM dks LohMu dh eSllZ Lohdks ds }kjk cSd vi lykgdkj ds :i esaa enn fey jgh gS A
fo”kk[kkiV~Vue iksVZ VªLV ls Hkwfe vf/kx`fgr dj yh xbZ gS rFkk iwohZ ukSlsuk dekaM ds lkFk mudh tehu ij Hkwfexr
dk;Z djus ds fy, le>kSrk Kkiu ij gLrk{kj fd, tk pqds gaSA i;kZoj.k ,oa ou ea=ky; ls okafNr i;kZoj.kh;
vuqefr rFkk vkU/kzizns”k iznq’k.k fu;a=.k cksMZ ls LFkkiuk dh Lohd`fr Hkh izkIr dj yh xbZ gSA vuwiwjd LFky tkap
iM+rky ds i”pkr vkfFkZd ykxr ds ykHk dh lqfo/kk izkIr djus ds fy, ;g fu.kZ; fy;k x;k fd dSouZ dh {kerk
1-33 ,e,eVh rd c<+k nh tk,A Hkwfexr dk;ksZ dks 36 eghus dh vof/k esaa iwjk djus ds fy, bl dk;Z dks tuojh
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2008 esa eSll fgUnqLrku dUlVªD”ku dEiuh fyfeVsM  ( ,p-lh-lh- )  dks vkcafVr fd;k x;k A jk’Vªh; chek dEiuh
fyfeVsM dks dkUVªsDVjksaa ds Hkwfexr flfoy dk;ksZ esaa lHkh tksf[ke chek lekos”k djus dk dk;Z lkSaik x;k gSA Hkwfe ds
Åij ds dk;Z {ks= dks vfUre :i ns fn;k x;k gS A Hkwfe ds Åij dk flfoy dk;Z vHkh ifj;kstuk ds leh{kkRed
iFk ij ughaa gSA

eSaxyksj

baftfu;lZ bafM;k fyfeVsM dks ifj;kstuk izca/ku lykgdkj ds :i esa fu;qDr fd;k x;k gSA bZvkbZ,y dks eSllZ
th;ksLVkWd] Ýkal ds }kjk cSd vi&lykgdkj ds :i esa enn fey jgh gSA eSaxyksj dSouZ fpfUgr Hkwfe eSaxyksj SEZ
rFkk 82-62 djksM+ Hkwfe eSaxyksj Lis”ky bdksukWfed tksu fyfeVsM ( MSEZL ) ls vf/kxzfgr dh tk jgh gS A lS}kafrd
:i ls SEZ fu;e 2006 ds vUrxZr dk;Zuhfrd Hk.Mkj dh LFkkiuk izkIr dj yh xbZ gSA fuca/k dh “krksZ ij dk;Z
C;kt tkjh gSA i;kZoj.k ,oa ou eaa=ky; ls i;kZoj.kh; vuqefr izkIr gks xbZ gSA

iknqj (mM+Mih)

Hkwfe ds dSMsLVªy (Hkwfe djiath;) losZ{k.k dk dk;Z iwjk gks x;k gS A ikbiykbu ekxZ dk lsUVªy ykbu losZ{k.k iwjk
fd;k x;k rFkk ikbiykbu ekxZ ds dSMsLVªy losZ{k.k dk dk;Z izxfr ij gSA ifj;kstuk ds fy, 161 ,dM+ Hkwfe ds
vf/kxzg.k dk ekeyk dukZVd m|ksx {ks= fodkl cksMZ (KIADB) ds ikl izyafcr gSA Rksy m|ksx fodkl cksMZ us
fnukad 31-03-2008 rd lHkh rhu LFkyksaa fo”kk[kkiV~Vue] esaxyksj rFkk ikn~nqj ds fy, iwoZ ifj;kstuk xfrfof/k;ksaa rFkk
lfpoky; O;; ds fy, yxHkx :i;s 94-30 djksM+ dh fuf/k;kaW miyC/k djokbZ gSA

foRrh; ifj.kke

pawWfd vHkh rd daiuh us viuk okLrfod O;kikj vkjaHk ughaa fd;k gS vr% 1 vizSy] 2007 ls 31 ekpZ] 2008 rd dh
vof/k ds ykHk o gkfu ys[ks rS;kj ugha fd, x, gSa A  31 ekpZ] 2008 dks lekIr o’kZ ds fy, daiuh ds foRrh; ifj.kkeksaa
dk fooj.k uhps fn;k x;k gS A

Ø- la- fooj.k :i;s ( yk[kksa esaa )
(d) 1 vizSy] 2007 dks vkjafHkd “ks’k 885.21

([k) tksM+s % iwoZ izpkfyr [kpsZ o’kZ ds nkSjku [kpsZ 2058.44

(x) tksMs+ % ifjlaifRr;ksa esa o`f)

fLFkj ifjlaifRr eSaxywj Hkwfe 4131.05

vU; ifjlaifRr 8.25 4139.30

(?k) tksMs+ % fofo/k vk; ,oa O;;

o’kZ 2007&08 ds nkSjku 5.75

(M) tksM+s % pkyw vkfLr;ka 30.54

?kVk,a % pkyw ns;rk,aa 39.21

dqy pkyw vkfLr;kaW (8.67)

dqy [kpsZ ( d+[k+x+?k+M )      7080.03
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ys[kkijh{kd dh fjiksVZ

daiuh ds lkafof/kd ys[kk ijh{kd eSllZ vkfnR; ,.M ,lksfl,V~l pkVZMZ ,dkmVsaV us 31 ekpZ] 2008 dks lekIr o’kZ
ds fy, daiuh ds ys[kks dh fjiksVZ nh gS] tks ;gka layXu gS A

lh ,aM , th n~okjk 31 ekpZ] 2008 dks lekIr bafM;u daiuh ds ys[kksa ij lkafof/kd ys[kk ijh{kd dh fjiksVZ dh leh{kk
u djus dk fu.kZ; fy;k gS rFkk bl dkj.k vf/kfu;e 1956 ds vuqPNsn 619 (4) ds varxZr dksbZ fVIi.kh ughaa dh xbZ
gS vkSj blh dks ;gka layXu fd;k  x;k gS A

ÅtkZ laj{k.k] izkSn~;ksfxdh vkesyu rFkk fons”kh eqnzk vtZu O;; ij daiuh vf/kfu;e vuqPNsn 217 ¼1½ dsa varxZr
fjiksVZ

pawWdh daiuh us vHkh rd okLrfod dk;Z vkjaHk ughaa fd;k gS vr% mtkZ “kfDr] bZa/ku [kir rFkk mRiknu ij izfr ;qfuV
[kir ls lacaf/kr lwpuk “kwU; gSA fjiksVZ dh vof/k ds nkSjku dksbZ fons”kh eqnzk vtZu@O;; ugh gqvk A

deZpkfj;ksa dk fooj.k

daiuh vf/kfu;e 156 dh /kkjk 217 ¼2,½ rFkk mlds v/khu fu/kkZfjr fu;eksaa ds vUrxZr deZpkfj;ksaa ds fooj.k
laca/kh lwpuk “kwU; gS A

funs”kdksa ds mRrjnkf;Ro dk mYys[k

funs”kdksaa ds mRrjnkf;Ro ls lacaf/kr daiuh vf/kfu;e 1956 dh /kkjk 217 ¼2,,½ ds vuqlj.k esaa ;g iqf’V dh tkrh
gS fd

1- 31 ekpZ] 2008 dks lekIr foRrh; o’kZ ds okf’kZd ys[kksaa dks cukrs gq, ys[kksaa ds fy, fu/kkZfjr ys[kk ekudksaa dk
vuqlj.k fd;k x;k rFkk dksbZ Hkh rF; Nqik;k ughaa x;k gS A

2- funs”kdksaa us ,slh ys[kk uhfr;ksaa dks pquk rFkk mUgsaa vuojr ykxw fd;k vkSj ,sls fu.kZ; fy, o vuqeku yxk,
tks rdZlaxr ,oa U;k;laxr Fks rkfd o’kZ ds vUr esaa dEiuh dh dk;Z iz.kkyh ij ,d lR; o Li’V voyksdu
izLrqr gks A

3- funs”kdksaa us daiuh dh laifÙk dh j{kk ds fy, vkSj /kks[kk/kM+h ;k vU; vfu;ferrkvksaa dks jksdus o <waWw<us ds
fy, dEiuh vf/kfu;e 1956 ds vuqlkj ys[kk fjiksVksZ dks leqfpr rjg ls j[kus ds fy, mfpr o i;kZIr
lko/kkuh j[kh Fkh A

4- funs”kdksaa us 31 ekpZ] 2008 dks lekIr gq, foRrh; o’kksZ ds ys[ks ^xksbax daluẐ  ds vk/kkj ij cuk, Fks A
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cksMZ ds funs”kd

vkbZ ,l ih vkj ,y cksMZ esa orZeku esa 4&va”kdkfyd funs”kd fuEufyf[kr gSa %&

1- Jh vkj-,l- ikaMs;] lfpo] isVªksfy;e ,oa izkd`frd xSl ea=ky; (27-08-2008 ls vkxs) & v/;{k

2- Jh ,l- lqanjs”ku] voj lfpo] isVªksfy;e ,oa izkd`frd xSl ea=ky; (18-06-2007 ls vkxs)s

3- Jh ,y-,u- xqIrk] la;qDr lfpo (vkj)] isVªksfy;e ,oa izkd`frd xSl ea=ky; (19-06-2008 ls vkxs)s

4 Jh v#.k dqekj] lfpo] rs-m-fo-cks- (17-12- 2007 ls vkxs )s

1 vizSy 2007 ls daiuh ds funs”kdkssa es cnyko fuEukuqlkj gS %&

1- Jh ,e ,l Jhfuoklu] lfpo] isVªksfy;e ,oa izkd`frd xSl ea=ky; & v/;{k (31-07-2008 rd)

2- Jh izHk nkl] la;qDr lfpo] isVªksfy;e ,oa izkd`frd xSl ea=ky; & funs”kd (5-03-2008 rd)s

3- Jh Mh ,u ujflEgk jktw] la;qDr lfpo (,e)] isVªksfy;e ,oa izkd`frd xSl ea=ky; & funs”kd
(24-03-2008 ls 18-06-2008 rd)s

4 Jh ch lke ckc] lfpo] rs-m-fo-cks- & funs”kd (13-04-2007 rd)

cksMZ ds funs”kd] Jh ,e ,l Jhfuoklu] Jh izHk nkl] Jh Mh ,u ujflEgk jktw rFkk Jh ch lke ckc dks
muds cksMZ esa fu’Bkoku dk;Zdky dh ljkguk djrs gSaA

vfHkLohd`fr

cksMZ ds funs”kd] Hkkjr ljdkj rFkk /kkjd daiuh rsy m|ksx fodkl cksMZ dks egRoiw.kZ ekxZn”kZu rFkk
leFkZu ds fy, /kU;okn nsrs gSaA

cksMZ ,oa cksMZ dh vksj ls

¼v#.k dqekj½
    funs”kd

fnukad %  30-9-2008
LFkku  %  ubZ fnYyh
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Directors’ Report

To

The Shareholders,
Indian Strategic Petroleum Reserves Limited

On behalf of the Board of Directors, it is my privilege to present the 4th Annual Report on the
working of the Company for the year ended 31st March 2008 along with the audited Statement of
Accounts and Auditors’ Report thereon.

THE COMPANY

Indian Strategic Petroleum Reserves Limited (ISPRL) was incorporated on 16th June, 2004 as
wholly owned subsidiary of Indian Oil Corporation Limited. Certificate of commencement of business
was obtained from Registrar of Companies on 17.03.2006. The entire shareholding of the company
was taken over by Oil Industry Development Board (OIDB) and its nominees on 9th May 2006. As
on 31.03.2008, the authorized, paid up and subscribed capital of company was Rs.1000 crore,
Rs.500 crore and Rs.94.30 crore respectively.

The main object of the company, in terms of Memorandum and Articles of Association, is to carry
on the business of storage, handling, treatment, carriage, transport, dispatch and supply of crude
oil and petroleum products.

PERFORMANCE OVERVIEW

Your Company has been mandated to establish strategic crude oil storage of 5 MMT at
Visakhapatnam, Mangalore and Padur. The approved financial outlay for the construction of the
caverns at the three locations is Rs.2396.83 crore at September 2005 prices. OIDB will be funding
the entire construction costs.

Your company  has taken various initiatives in furtherance of its objectives and the status of the
projects are as under:-

Visakhapatnam:

Engineers India Limited (EIL) has been appointed as Project Management Consultant (PMC)
with scheduled mechanical completion by January 2011 and commissioning by July 2011.  EIL is
being assisted by M/s. SWECO of Sweden, as their Back up Consultant.  Land has been acquired
from Visakhapatnam Port Trust and MOU has been signed with Eastern Naval Command for
making use of their land for underground works. Requisite Environmental clearance from Ministry
of Environment & Forests and Consent for Establishment from Andhra Pradesh Pollution Control
Board has been obtained. With a view to avail the benefits of cost economics, it has been decided
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to increase the cavern capacity to 1.33 MMT after Supplementary site investigations. The
underground civil works have been awarded to M/s.  Hindustan Construction Company Limited
(HCC) in January 2008 with completion period of 36 months. National Insurance Company Limited
has been awarded the Contractors’ All Risk Insurance cover of the underground civil works.  The
scope of above ground works has been finalized. Tendering activities for above ground works are
in progress.

Mangalore:

EIL has been appointed as the Project Management Consultant. EIL is being assisted by M/s.
Geostock, France as their Back-up consultant.  The land identified for Mangalore Cavern falls in
the Mangalore SEZ area and 82.62 acres of land is being acquired from the Mangalore Special
Economic Zone Limited (MSEZL).  In-principle approval for Establishment of Strategic Storage
under SEZ Rules 2006 has been received. Environmental clearance has been received from
MOE&F.

Padur:

Cadastral Survey for plot has been completed.  Central Line Survey for pipeline route has been
completed and Cadastral Survey for pipeline route is in progress. The subject of acquisition of
around 161 acres of land for the project has been taken up with KIADB (Karnataka Industrial
Area Development Board).

FINANCIAL RESULTS

Since the Company has not yet commenced the actual business, no Profit and Loss Account for
the period 1st April 2007 to 31st March 2008 has been prepared. Summary of the Financial
Results for the year 31st March 2008 are given below :-

S. No. Particulars Rupees (in lakh)

(A) Opening Balance as on 885.21

1st April 2007

(B) Add: Pre-Operative

Expenses during the year 2058.44

(C) Add: Increase in  Assets

Fixed assets-Mangalore Land 4131.05

Others Assets 8.25 4139.30

(D) Add: Miscellaneous Expenses

during 2007-08 5.75

(E) Add: Current Assets 30.54

Less: Current Liabilities 39.21

Net Current Assets (8.67)

Total Expenditure (A+B+C+D+E) 7080.03
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AUDITOR’S REPORT

Statutory Auditors of the Company i.e. M/s Aditya and Associates, Chartered Accountants have
submitted their report on the accounts of the Company for the period ended 31st March 2008 and
the same is annexed hereto.

C&AG, on the basis of supplementary audit conducted under section 619(3) (b) of the Companies
Act, 1956 of the financial statements of the company for the year ended 31st March 2008, have
offered NIL comments under Section 619 (4) of the Companies Act, 1956, and the same is annexed
hereto.

REPORT ON ENERGY CONSERVATIONS, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGES/OUTGO UNDER SECTION 217 (1) OF THE COMPANIES ACT:

As the Company has not yet commenced the actual business, the information in respect of power
and fuel consumption and consumption per unit of production are nil. There is no foreign exchange
earning/outgo for the Company during the period under review.

PARTICULARS OF EMPLOYEES:

The information about particulars of employees pursuant to Section 217 (2A) of the Companies
Act, 1956 and the rules framed there under is nil.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956 with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

1. That in preparation of the Annual Accounts for the financial year ended 31st March 2008,
the applicable accounting standards had been followed and there were no material
departures;

2. That the Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that were reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year.

3. That the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

4. That the Directors had prepared the accounts for the financial year ended 31st March,
2008 on a ‘going concern’ basis.
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BOARD OF DIRECTORS

ISPRL Board presently comprises of 4 part-time Non-Executive Directors as follows:-

1) Shri R.S. Pandey, Secretary, Ministry of Petroleum and Natural Gas - Chairman w.e.f.
27.8.2008

2) Shri S. Sundareshan, Additional Secretary, MoP&NG –Director w.e.f. 18.6.2007

3) Shri L.N. Gupta, Joint Secretary (R), MOP&NG – Director w.e.f. 19.6.2008

4) Shri Arun Kumar, Secretary, OIDB  – Director w.e.f 17.12.2007

The following are the changes in directorships that occurred since 1st April 2007:-

1) Shri M.S. Srinivasan, Secretary, Ministry of Petroleum and Natural Gas (MoP&NG),
- Chairman till 31.7.2008

2) Shri Prabh Das, Joint Secretary (R), MoP&NG - Director till 5.3.2008

3) Shri D.N. Narasimha Raju, Joint Secretary (M), MOP&NG
- Director w.e.f. 24.3.2008 till 18.6.2008

4) Shri B. Sam Bob, Secretary, OIDB – Director till 13.4.2007

The Board of Directors place on record their sincere appreciation of the valuable services rendered
by Shri M.S. Srinivasan, Shri Prabh Das, Shri D.N. Narasimha Raju and Shri Sam Bob during
their tenure on the Board.

ACKNOWLEDGEMENT:

The Board of Directors gratefully acknowledges the valuable guidance and support received
from the Govt. of India and Oil Industry Development Board.

For and on behalf of the Board

(Arun Kumar)
Director

Date:   30.09.2008
Place: New Delhi



4th Annual Report 2007-08

14

ys[kksa ijh{kdksaa dh fjiksVZ

bafM;u LVsªVsftd isVªksfy;e fjt+oZl fyfeVsM ds “ks;j/kkjdksaa dks

1- gekjs }kjk bafM;u LVsªVsftd isVªksfy;e fjt+olZ fyfeVsM (vkbZ,lihvkj,y) ds 31 ekpZ] 2008 dks lekIr
o’kZ ds layXu rqyu Ik= dk ys[kk ijh{k.k fd;k A  ys[kk ijh{k.k o’kZ ds nkSjku jktLo izd`fr dh dksbZ vk;
;k O;; u gksus ds dkj.k vk; ,oa gkfu ds ys[ks ugha rS;kj fd, x, A daiuh izca/ku bu foRrh; foojf.k;ksaa
dks rS;kj djus ds fy, mRrjnk;h gS A  gekjk dk;Z viuh ys[kk ijh{kk ds vk/kkj ij bu foojf.k;ksaa ij vius
fopkj O;Dr djuk gS A

2- Hkkjr esa izpfyr ekU; ys[kk ekudksaa ds vk/kkj ij geus yss[kk ijh{kk dh A  bu ekudksaa dks dk;kZfUor djus
ij visf{kr gks tkrk gS fd ge viuh ys[kk ijh{kk dks bl izdkj fu;ksftr dj tkudkjh izkIr djsaa fd og
foRrh; C;kSjsaa rF;kRed :i ls =qfV jfgr gSA ys[kk ijh{kk dk rkRi;Z iznRr foRrh; fooj.kksaa esa izHkkfjr jkf”k
ds lUnHkZ esa visf{kr izek.k vkSj blds [kqykls dh lEiw.kZ tkudkjh izkIr djuk gS A  ys[kk ijh{kk esa izca/ku
}kjk vuqlfjr ys[kk uhfr;ksaa vkSj egRoiw.kZ vuqekuksaa dk fu/kkZj.k rFkk lEiw.kZ foRrh; foojf.k;ksaa ds
izLrqfrdj.k dk ewY;kdau djuk Hkh “kkfey gSA gesaa fo”okl gS fd gekjs }kjk O;Dr fopkj gekjh ys[kk ijh{kk
ij vk/kkfjr gSaa A

3- tSlk fd daiuh ds ¼ys[kk ijh{kd fjiksVZ½ vkns”k 2003 ¼tks la”kksf/kr ys[kk ijh{kd ds fjiksVZ vkns”k 2004 fn-
vf/klwpuk la- th ,l vkj 766 ¼bZ½ fnuakd 25 uoEcj 2004½ Hkkjr ljdkj }kjk tkjh daiuh vf/kfu;e 1956
dh /kkjk 227 dh mi/kkjk 4¼,½ ds lUnHkZ esa] vkns”k ds iSjk 4 o 5 ds mfYyf[kr fo’k;ksa ij ge viuk oDrO;
bl fjiksVZ ds lkFk layXu dj jgs gSaA

4- mijksDr vuqyXud esaa fn, x, vius oDrO;ksaa ds lUnHkZ esa ge fjiksVZ djrs gSaa fd %&

1- ge os lkjh lwpuk,a ,oa Li’Vhdj.k izkIr dj pqds gSa tks gekjh loksZRre tkudkjh vkSj fo”okl
esaa ys[kk ijh{kk ds fy, vko”;d Fkh A

2- gekjs er esaa dkuwu dh vfuok;Zrkvksaa ds vuqlkj daiuh dh ys[kk&iqfLrdk,a j[kh xbZ gSaa A  tSlk fd
bu iqfLrdkvksaa dh tkaWp ls gesaa izrhr gqvk A

3- bl fjiksVZ esa iznRr rqyu i= dk fooj.k ys[kk iqfLrdkvksa ds vuq:i gSaa A

4- gekjs fopkj ls bl fjiksVZ esaa iznRr daiuh ds rqyu i= dk fooj.k daiuh vf/kfu;e 1956 dh
/kkjk 211 dh mi/kkjk ¼3lh½ esaa mYysf[kr ekU; ys[kk uhfr;ksaa ds vuq:i gSaa A

5- daiuh ekeyksaa dks ea=ky; }kjk tkjh vf/klwpuk ua0&th,lvkj-829 ¼bZ½ fnukad 21 vDVwcj 2003
ds vuqlkj daiuh vf/kfu;e 1956 dh /kkjk 274 dh mi /kkjk ¼1½ ds [k.M ¼th½ ds rgr izdVu
dh vko”;drk ugha gS A
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6- gekjs fopkj esa rFkk gekjh loksZRre lwpuk rFkk izkIr Li’Vhdj.kksa ds vuqlkj bu  ys[kksa ls daiuh
vf/kfu;e 1956 dh vfuok;Zrkvksa ds vuqlkj tkudkfj;kWa izkIr gksrh gSa rFkk ;s Hkkjr esa Lohd`r
lkekU;r% ys[kk uhfr;ksa dh lgh fLFkfr vkSj leqfpr rLohj izLrqr djrs gSA

d½  31 ekpZ 2008 dks lekIr o’kZ dks daiuh ds O;kikj ds rqyu i= ds ckjs esaA

d̀rs vkfnR; ,.M ,slksfl,Vl
pkVZMZ ,dkmUVsaV~l

g0
       ¼ ,-ch- xqIrk ½

ikVZuj
              lnL; la0&13592

LFkku %  ubZ fnYyh
fnukad %  8 tqykbZ] 2008
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gekjh fjiksVZ ds vuqPNsn 3 ds vuqyXud ds lUnHkZ esaa %

lUnHkZ % bafM;u LVªsVsftd isVªksfy;e fjt+oZl fyfeVsM

(i) ¼d½ daiuh us viuh LFkkbZ ifjlEifRr;ksaa dk fjdkMZ la[;kRed lfgr iw.kZ fooj.k ds lkFk] lgh <ax ls
j[kk gqvk gSA

¼[k½ gesaa crk;k x;k gS fd foRr o’kZ 2007&08 ds nkSjku LFkkbZ ifjlEifRr;ksaa dh izca/ku }kjk fQftdyh
tkap dh xbZ gS rFkk lR;kiu ds nkSjku dksbZ folaxfr;ka ugha ikbZ xbZ A  daiuh }kjk viukbZ xbZ
iz.kkyh blds vkdkj ,oa O;kikj ds vuq:i ,oa i;kZIr gSA

¼x½ o’kZ ds nkSjku fdlh Hkh LFkkbZ ifjlEifRr;ksaa dk fuiVku ughaa fd;k x;k gS A

(ii) daiuh }kjk dksbZ O;kikj vkjaHk ughaa fd;k x;k gS bl dkj.k muds ikl dksbZ oLrqlwph rS;kj ugha gS A

(iii) gesaaa izkIr lwpukvksaa ,oa Li’Vhdj.kksaa ds vuqlkj] daiuh vf/kfu;e 1956 dh /kkjk 301 ds vUrxZr O;ofLFkr
jftLVj esa vf/klwfpr fdlh Hkh daiuh] QeZ vFkok vU; ikfVZ;ksaa ls u rks dEiuh us fdlh izdkj dk izfrHkwr
;k vizfrHkwr _.k fy;k gS vkSj u bUgsa _.k fn;k gS A

(iv) gekjs fopkj esaa rFkk gesaa izkIr lwpukvksaa ,oa Li’Vhdj.kksaa ds vuqlkj] LFkkbZ ifjlaifRr;ksaa ds Ø; ls lacaf/kr
daiuh dh vkaaarfjd fu;a=.k iz.kkyh daiuh ds vkdkj vkSj mlds O;olk; dh izd`fr ds vuq:i i;kZIr gS A
gessaa buosaVjh dh [kjhn rFkk eky dh fcØh ds fy, vkarfjd fu;a=.k dh i;kZIrrk ij dksbZ fVIi.kh ughaa djuh
gSa A  D;ksafd bl foRrh; o’kZ esa bl rjg dk dksbZ ysu&nsu ugha gqvk A

(v) daiuh ds fjdkMZ ds vuqlkj ,slk dksbZ ysu&nsu ugha gqvk ftls daiuh vf/kfu;e 1956 dh /kkjk 301 ds lanHkZ
esaa cuk, x, jftLVj esa n”kkZus dh vko”;drk gks A

(vi) gekjs fopkj esa rFkk gesaa izkIr lwpukvksaaaaaaa rFkk Li’Vhdj.k ds vuqlkj daiuh }kjk lkekU; turk ls dksbZ tek
ughaa fy;k gS blfy, daiuh vf/kfu;e 1956 dh /kkjk 58, rFkk 58,, vkSj vU; dksbZ lEc) fu;e daiuh
ij ykxw ugha gksrs A

(vii) gekjs fopkj esa daiuh ds vkdkj ,oa O;olk; dh izd`fr ds vuq:i daiuh dh viuh vkarfjd ys[kk ijh{kk
iz.kkyh gS A

(viii) daiuh vf/kfu;e 1956 dh /kkjk 209 dh mi/kkjk 1 ds [kaM Mh ds vUrxZr ykxr dk fjdkMZ j[kus ds fy,
dsUnz ljdkj }kjk dksbZ izko/kku ugha fd, x, gS A

(ix) (d) gekjs fopkj esa rFkk gesa iznRr lwpuk ,oa Li’Vhdj.kksaa ds vuqlkj] dEiuh }kjk lkekU;rk% lkjs
vfookfnr “kqYdksaa tSls&Hkfo’; fuf/k] deZpkjh jkT; chek] vk;dj] fcØh dj] /ku dj] lsok dj] lhek
“kqyd] mRiknu “kqYd rFkk vU; izdkj ds oS/kkfud “kqYdksaa dks lacaf/kr vf/kdkfj;ksaa ds ikl fu;fer :i
ls tek djk;k tk jgk gS A foRrh; o’kZ ds vfUre fnu rd rFkk ns; frfFk ds 6 eghus ds nkSjku
mijksDr oS/kkfud “kqYdksaa ij dksbZ cdk;k ugha gS A

([k) fcØh dj] vk; dj] /ku dj] lsok dj] lhek “kqYd] mRiknu “kqYd rFkk midj ds tek u djokus ls
lacaf/kr dksbZ Hkh fookfnr ekeyk izkf/kd`r vf/kdkfj;ksaa ds ikl ugha vk;k gS A

(x) daiuh dh dksbZ lafpr gkfu ugha gS A
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(xi) daiuh }kjk fdlh foRrh; laLFkku ;k cSad ls m/kkj iSlk ugha fy;k x;k gS rFkk dksbZ fMcsapj tkjh ugha fd;k
x;k gS A

(xii) gesaa iznRr lwpuk rFkk Li’Vhdj.k ds vk/kkj ij “ks;j] fMcsapj vkSj vU; lqj{kkvksaa dks ca/kd j[kdj daiuh
}kjk dksbZ _.k ;k is”kxh ugha nh xbZ A

(xiii) daiuh ij] fpV QaM] fuf/k ;k ikjLifjd ykHk QaM@lfefr ds fdlh Hkh fof”k’V lafof/k dk izko/kku ykxw
ugha gksrk gS A

(xiv) tSlkfd daiuh] “ks;j] izfrHkwfr] fMcsapj ;k vU; fuos”kksaa esa ysu&nsu ugha dj jgh blfy, iSjkxzkQ 4(xiv)
ds vkns”k bl ij ykxw ugha gksrs A

(xv) gesa iznRr lwpuk ds vuqlkj cSad ;k vU; foRrh; lajpukvksaa dks fdlh vU; }kjk fy, x, _.k dh xkjaVh
daiuh }kjk ugha nh xbZ gS A

(xvi) daiuh }kjk dksbZ fe;knh _.k ugha fy;k x;k gS A

(xvii) gekjs fopkj esaa rFkk gesaa iznRr lwpukvksaa ds vuqlkj] ge fjiksVZ djrs gSa fd daiuh }kjk u rks vYikof/k ij
fdlh /ku dh mxkgh dj mldk fuos”k nh?kkZof/k ds fy, fd;k x;k gS vkSj uk gh bldk mYVk fd;k x;k
gS A

(xviii) gesaa izkIr lwpukvksaa rFkk Li’Vhdj.kksaa ds vuqlkj daiuh vf/kfu;e 1956] vf/kfu;e dh /kkjk 301 ds vuqlkj
cuk, gq, jftLVj esa ,slh dksbZ ikfVZ;kaW ;k daifu;kaW “kkfey ugha gSaa ftUgsaa izkFkfedrk ds vk/kkj ij “ks;j dk
vkacVu daiuh }kjk fd;k x;k gks A  daiuh] rsy m|ksx fodkl cksMZ dh 100 izfr”kr LokfeRo okyh daiuh
gS A

(xix) gesa izkIr lwpukvksaa rFkk Li’Vhdj.kksaa ds vuqlkj daiuh }kjk dksbZ izfrHkwr fMcsapj tkjh ugha fd;k x;k A

(xx) daiuh }kjk lkoZtfud :i ls fdlh /ku dh mxkgh ugha dh xbZ gSa A

(xxi) gekjs fo”okl esaa rFkk gekjh lEiw.kZ tkudkjh ds vuqlkj rFkk gesaaaaa izkIr lwpukvksaa rFkk Li’Vhdj.k ds vuqlkj
daiuh ds fo:} ;k daiuh }kjk /kks[kk/kM+h dh dksbZ ?kVuk ys[kk ijh{kk ds nkSjku ;k o’kZ ds nkSjku lkeus ugha
vkbZ A

 d`rs] vkfnR; ,.M ,lksfl,Vl
     pkVZMZ ,dkmaVsaVl

g0
(,-ch- xqIrk)

        ikVZuj
     lnL; la0&13592

LFkku % ubZ fnYyh
fnukad % 08 tqykbZ] 2008
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Auditor’s Report

To

The Shareholders of
Indian Strategic Petroleum Reserves Limited

1) We have audited the attached Balance Sheet of INDIAN STRATEGIC PETROLEUM

RESERVES LIMITED as at 31st March 2008. No Profit & Loss Account has been prepared

by the company as there was no income or expenditure of revenue nature during the year

under audit. This financial Statement is the responsibility of the Company's management.

Our responsibility is to express an opinion on financial statement based on our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in

India. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free of material misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and disclosures in

the financial statement. An audit also includes assessing the accounting principles used

and significant estimates made by the management, as well as evaluating the overall

financial statement presentation. We believe that our audit provides a reasonable basis for

our opinion.

3) As required by the Companies (Auditor's Report) Order, 2003 (as amended by Companies

(Auditor's Report) Order, 2004 vide Notification No. GSR 766(E) dated 25th November,

2004) issued by the Central Government of India in terms of sub-section (4A) of Section

227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters

specified in paragraphs 4 and 5 of the said Order.

4) Further to our comments in the Annexure referred to above, we report that:

i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

ii) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;
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iii) The Balance Sheet dealt with by this report is in agreement with the books of
account;

iv) In our opinion, the Balance Sheet dealt with by this report comply with the Accounting
Standards referred to in sub-section (3C) of Section 211 of the Companies Act,
1956;

v) Disclosure in terms of clause (g) of subsection (1) of section 274 of the Companies
Act,1956 is not required as per Notification No. GSR 829 (E) dated Oct. 2Ist, 2003
issued by the Department of Company Affairs.

vi) In our opinion and to the best of our information and according to the explanations
given to us, the said accounts give the information required by the Companies Act,
1956, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India

a) in the case of Balance Sheet, of the state of affairs of the company as at
31st March 2008.

For Aditya & Associates
Chartered Accountants

(A.B. Gupta)
Partner

M. N. 13592
Place: New Delhi
Dated :08-07-2008
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ANNEXURE REFERRED TO IN PARAGRAPH 3

OF OUR REPORT OF EVEN DATE

Re: Indian Strategic Petroleum Reserves Limited

(i) a. The company has maintained proper records showing full particulars including
quantitative details of the fixed assets.

b. As explained to us these fixed assets have been physically verified by the management
during the F.Y.2007-08 and no material discrepancies were noticed on such verification,
the system followed is reasonable having regard to the size of the company and
nature of the assets.

c. None of fixed assets were disposed off during the year.

(ii) The Company has not started its business and as such no inventary was in hand.

(iii) According to the information and the explanations given to us, the company has neither
taken nor granted any secured or unsecured loan to/from Companies, firms and other
parties covered in the register mentioned under section 301 of the Companies Act 1956.

(iv) In our opinion and according to the information and explanation given to us, the company
has adequate Internal Control System Commensurate with the size and nature of its
business for purchase of fixed assets. We have no comment to make on adequacy of
internal control procedure for purchase of inventory and sale of goods, as there were no
such transactions during the financial year.

(v) According to the records of the company, there was no transactions that need to be entered
in the register maintained under section 301 of the Companies Act, 1956 in pursuance of
the said section.

(vi) In our opinion and according to the information and explanation given to us, the company
has not accepted deposit from the public and therefore, the provision of section 58A and
58AA of the Companies Act, 1956 and Rules thereunder are not applicable to the company.

(vii) In our opinion, the company has an internal audit system, which is commensurate with its
size and the nature of its business.

(viii) The Central Government has not prescribed and maintenance of cost records under clause
(d) of sub-section (l) of section of 209 of the Companies Act, 1956.

ix) (a) In our opinion and according to the information and explanations given to us, the
company is generally regular in depositing undisputed statutory dues including
Provident Fund, Employees state Insurance, Income tax, Sales tax, Wealth tax, Service
Tax, Custom Duty, Excise Duty, Cess and any other statutory dues with the appropriate
authorities where applicable. There are no arrears of aforesaid statutory dues as at
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the last date of the financial year and outstanding for a period of six months from the
date they became payable.

(b) There are no cases of non-deposit with appropriate authorities of disputed dues of
sales tax, income tax, service tax, custom duty, wealth tax, excise duty and cess.

(x) The company has no accumulated losses.

(xi) The company has not borrowed money from financial institutions or banks and has not
issued any debentures.

(xii) According to the information and explanation given to us, the company has not granted
any loans and advances on the basis of security by way of pledge of shares, debentures
and other securities.

(xiii) The provisions of any Special Statute applicable to Chit Fund, Nidhi or Mutual Benefit
Fund/Societies are not applicable to the Company.

(xiv) As the company is not dealing or trading in shares, securities, debentures and other
investments, paragraph 4 (xiv) of the Order is not applicable.

(xv) According to information given to us, the Company has not given any guarantee for loans
taken by others from bank or financial institutions.

(xvi) The Company has not taken any term loans.

(xvii) In our opinion and according to information given to us, we report that no fund raised on
short term basis have been used for long term investment and vice-versa.

(xviii) According to information and explanation given to us, the Company has not made any
preferential allotment of shares to parties and companies covered in the register maintained
under section 301 of the Companies Act, 1956. The company is a 100% subsidiary of Oil
Industry Development Board (OIDB).

(xix) According to information and explanation given to us, the Company has not issued any
secured debenture.

(xx) The Company has not raised funds by Public Issue.

(xxi) To the best of our knowledge and belief and according to the information and explanation
given to us, no fraud on or by the Company has been noticed or reported during the year
under audit.

For Aditya & Associates
Chartered  Accountants

(A .B. Gupta)
Partner

M.N. 13592
Place: New Delhi
Dated: 08.07.2008
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ANNUAL ACCOUNTS

2007-2008

okf”kZd ys[ks
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Balance Sheet as on 31st March 2008

P A R T I C U L A R S Sch Amt. In Amt. In
Rupees  as at Rupees  as at

31.03.2008  31.03.2007

A. SOURCES OF FUNDS
Shareholder Fund :
- Share Capital 1 1,001,244,552 368,628,453

T O T A L 1,001,244,552 368,628,453

B. APPLICATIONS OF FUNDS
1. Fixed Assets
Gross Block 2 684,356,089        270,425,754
Less:- Depreciation 553,472 112,607

       683,802,617        270,313,147

Pre-operative Expenses (Pending Allocation) 3 294,364,640 88,520,809
       294,364,640 88,520,809

2. Current Assets, Loans & Advances 4

- Cash & Bank Balances 154,022              817,446
- Other Current Assets 2,899,939 1,309,163
- Loan & Advances                     -                     -

           3,053,961           2,126,609

Less : Current Liabilities & Provisions

- Current Liabilities 5            2,752,815         15,248,262
- Provision for Income Tax                30,750               30,750
- Provision for FBT              204,193               64,193
- Provision for Share Issue Stamp Duty              933,000              358,000

           3,920,758         15,701,205

Net Current Assets             (866,797)       (13,574,596)

3. Miscelleneous Expenses

to the extent not written off (Preliminary Expenses) 23,944,092         23,369,093

 T O T A L    1,001,244,552       368,628,453

Statement of Significant Accounting Policies 6 0                     -
Notes on the  Accounts 7

For and on behalf of the Board

(Sudha Venkata Varadhan) (Rajan K. Pillai) (Arun Kumar) (S. Sundareshan)
Company Secretary Chief Executive Officer Director Director

Place  : New Delhi
Dated:  08-07-2008

As per our Report attached
For Aditya & Associates
Chartered Accountants

(A.B.Gupta)
Partner
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Schedules Annexed to and forming part of the Balance Sheet as on March 2008

P A R T I C U L A R S  Amt.  In Rupees  Amt.  In Rupees

as at 31.03.2008  as at 31.03.2007

Schedule-1

SHARE CAPITAL

- Authorized Capital

(100,00,00,000 Equity Shares of 10/- each)     10,000,000,000      10,000,000,000

- Issued, Subscribed & Paid Up

(9,43,00,000 Equity Shares of 10/- each) 943,000,000           368,000,000

(Last Year 3,68,00,000 Equity Shares of 10/- each)

- Share Application Money 58,244,552 628,453

       1,001,244,552            368,628,453

Oil Industry Development Board (OIDB) and its nominees

hold 100% of the issued, subscribed & paid up capital.
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Balance sheet as on March 31, 2008

Schedule-3

Preoperative Expenses ( Pending Allocation) Amt. In Rupees Amt. In Rupees
as at 31.03.2008 as at 31.03.2007

A Construction Work-in-progress- Fixed Assets
(including unallocated capital expenditure, material at site)
Land Acquisition Exp. 1,046,000 1,046,000
Site survey Expenses 6,658,594 4,537,258
Detailed Feasibily Report Expenses 41,192,320 41,192,320
Project Management Consultancy (Engineers India Ltd) 205,222,171 25,499,940
Geo-Physical & Technical Survey 9,116,237
Other Project Expenses (VPT) 91,700
Pipeline Route Survey & CWS 812,988
Insurance 924,932
Consultancy Charges 601,150 601,150
Sub Total 256,666,092 72,876,668

B Incidental Expenditure during construction
(a) Opening balance 15,644,141 6,375,283
(b)  Add: Net Expenditure during the year
(i)  Expenses during the year

 Auditors Remuneration 22,472 12,360
Bank & Credit Card charges 2,049 8,105
Computer Software & Internet Expenses 88,679 113,542
Consultancy Expenses 455,485 131,153
Contract Services 969,373 259,446
Depreciation 440,865 112,607
Electricity Expenses 45,512 20,960
Entertainment Expenses 193,615 21,678
Professional Expenses 134,373 148,767
Other Office Expenses 159,909 142,460
Office Renovation Exp - 953,461
Printing Expenses 189,717 61,599
Provision for Income Tax - 30,750
Provision for FBT 140,000 64,193
Rent Expenses 2,072,880 1,385,400
Repair & Maintenance 387,175 234,019
Salary & Other Benefits 4,481,018 4,474,830
Taxi Hiring Expenses 258,013 293,823
Telephone Expenses 279,808 102,563
Traveling & Conveyance 2,733,464 798,882

Sub-total (i) 13,054,407 9,370,598

(ii)  Less: Recoveries
Interest Income 93,740
Miscellaneous Income 8000
Sub-total (ii) - 101,740

Net Expenditure during the year (b)(i-ii) 13,054,407 9,268,858
(c) Closing Balance (a+b) 28,698,548 15,644,141

C Total (A+C) 294,364,640 88,520,809
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Balance sheet as on March 31, 2008

Schedule-4 Amt. In Rupees Amt. In Rupees
Current Assets, Loans and advances as at 31.03.2008 as at 31.03.2007

CASH & BANK BALANCE
Cash-in-hand 25,488 16,750
Balance with Scheduled Bank
In Current Accounts
Bank of India 24,120 640,193
Corporation Bank 104,414 160,504
Fixed Deposit Account - -

154,022 817,446

Other Current Assets
Deposits 1,044,440 1,037,940
Advance Rent 165,480 165,480
Prepaid Insurance 1,427,038
TDS Recoverable AY 07-08 22,205 22,205

Advance Income Tax AY 07-08 10,000 10,000
FBT-Advance Income Tax AY 07-08 64,193 64,193
FBT-Advance Income Tax AY 08-09 157,238
Self assessment tax for AY 06-07 301 301
Income Tax Refund Receivable 9,044 9,044

2,899,939 1,309,163

Schedule - 5
Current Liabilities & Provisions Amt. In Ruppes Am. In Rupees

as at 31.03.2008 as at 31.03.2007

Current Liabilities
Sundry Creditors for Goods & Expenses 2,461,596 12,607,693

Security  Deposit 164,165 98,141

Earnest Money Deposit 84,513 180,000
Outstanding Expenses- Telephone                        20566 30,018 883,685
Other Oustandings                                                   9452
TDS Payable 12,523 1,478,743

2,752,815 15,248,262

2,752,815 15,248,262
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Schedule 6

SIGNIFICANT ACCOUNTING POLICIES

1 a. Basis of accounting

The financial statements have been prepared to comply with the requirements of the
Companies Act, 1956, under the historical cost convention on the accrual basis of
accounting and in accordance with the Accounting Standards issued by the Institute of
Chartered Accountants of India referred to in section 211(3C) of the Companies Act 1956.

b. Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
policies requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statement and the reported accounts of revenues and expenses for
the years presented.

c. Fixed assets

All fixed assets are stated at cost less accumulated depreciation. Cost includes purchase
price and all other attributable costs of bringing the assets to working condition for intended
use. Land acquired on perpetual lease as well as on lease for over 99 years is treated as
free hold land. Land acquired on lease for 99 years or less is treated as leasehold land.

d. Depreciation

Depreciation is provided on written down value method at the rates specified in Schedule
XIV to the Companies Act 1956.

e. Revenue Recognition & Pre-Operative Expenses

i. The project for Strategic Oil Reserves is under implementation and the
company has not started commercial operations. Hence Profit & Loss
Account has not been prepared for the year.

ii. The expenses incurred are for project development, feasibility study, fees
to pollution control board etc. These expenses have been shown as pre-
operative expenses.

2. Employee Benefits

As on date the Company had no employee on its own payroll. Hence the provision of AS-
15 on “Employee Benefits” are not applicable.

3. Intangible Assets

Costs incurred on technical know-how/ license fee relating to Process design/ Plants /
facilities are accounted as “Work-in-Progress” during the construction period of said
facilities. At the time of capitalisation of the said facilities such costs shall be capitalised as
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Intangible Assets and amortised on a straight line basis over a period of ten years or life of
the said facility, whichever is earlier beginning from the quarter in which the said facilities
is capitalized.

4. Foreign Currency Transactions

Transactions in foreign currencies are recorded at the exchange rate prevailing on the
date of the transactions. Monetary items denominated in foreign currency and outstanding
at the balance sheet date are translated at the exchange rate prevailing on the balance
sheet date. Exchange differences on foreign exchange transactions other than those
relating to fixed assets are recognised appropriately. Any gain/loss on exchange fluctuation
on the date of payment of expenditure incurred for acquisition of fixed assets is treated as
an adjustment to the carrying cost of such fixed assets.

5. Taxation

Income tax comprises current tax, deferred tax and fringe benefit tax. Deferred tax assets
and liabilities are recognized for the future tax consequences of timing differences, subject
to the consideration of prudence.  Deferred tax assets and liabilities are measured using
the tax rates enacted or substantively enacted by the balance sheet date. As a prudent
measure the Company has not recognized Deferred Tax Asset. The provision for Income-
tax is made as per actual Income-tax liability incurred on Bank Interest.
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SCHEDULE - 7

  NOTES FORMING PART OF THE ACCOUNTS

1. Background

Indian Strategic Petroleum Reserves Limited was incorporated on 16th June 2004 by IOCL
as its subsidiary. The entire shareholding of the company was taken over by OIDB and its
nominees on 9th May 2006. The main objects of the Company are to carry on the business
of storage, handling, treatment, carriage, transport, dispatch, supply, market, research,
advice, consultancy, service providers, brokers and agents, engineering and civil designers,
contractors, wharfingers, warehousesman, producers, dealers of Oil and Oil products,
gas and gas products, petroleum and petroleum products, fuels, spirits, chemicals, liquids
of all types and kinds and the compounds, derivatives, mixtures, preparations and products
thereof.

2. These financial statements are prepared for the period 1st April 2007 to 31st March 2008.

3. Contingent liablilities and commitments

As on 31.3.2007 As on31.03.2008
(Rs.Crores) (Rs. Crores)

Estimated amount of contracts remaining
to be executed on capital account 76.2 518
(net of advances) and not provided for (approx.)*

* Mainly comprises contingent liability/commitment arising out of contracts exceeding
Rs. 1 crore signed by ISPRL with M/s.Engineers India Limited for Project Management
Consultancy for Visakhapatnam and Mangalore Projects and M/s.Hindustan Construction
Company for underground civil works at Visakhapatnam

4. Estimated cost of construction

i. The estimated cost of construction as determined are based on management’s
estimate of the cost expected to be incurred over the period of time, on the project,
till the final completion and includes cost of land, materials, services and other
related overheads.

ii. The project is under implementation by the company, Direct Cost incurred upto
balance sheet date is booked under Construction Work In Progress and Revenue
expenditure incurred are shown under Pre-operative Expenses (Pending Allocation).

5. Advances recoverable in cash or kind or for value to be received including amount due
from other companies in which any director is a director or member. The amount is Rs.
NIL during 2007-08 as against NIL during the year 2006-07.

6. The Execution of Lease Deed in respect of Visakhapatnam Port Trust land and in respect
of Mangalore Special Economic Zone Limited (MSEZL) land are pending on the date of
this Balance Sheet.
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7. Company’s day to day work is presently handled by deputationists from OIDB (4) & HPCL
(2) and their Leave salary and Pension contribution is paid on Proportionate basis to their
respective parent company on actual basis.

8. i. The company has earned Nil /- as interest from short-term fixed deposits as against
Rs. 93,740/- during the year 2006-07. The amount has been reduced from the
Pre-Operative Expenses Pending Allocation.

ii. Depreciation amounting to Rs.4,46,865/- has also been added to Pre-Operative
Expenses as against Rs. 1,12,607/- during 2006-07.

9. Auditors remuneration

Legal and professional charges include auditors’ remuneration as follows:

      Year ended                  Year ended

31.03.07 31.03.08

(Rs.) (Rs.)

Statutory audit fees (Including Service Tax) 12,360 22,472

Total 12,360 22,472

10. Additional Information required to be given pursuant to Part II of Schedule VI of the
Companies Act, 1956.

a. Earnings in foreign currency

Year ended Year ended

31.03.2007 31.03.2008

(Rs.) (Rs.)

a.Earnings in foreign currency NIL NIL

b. Expenditure in foreign currency

Year ended Year ended

31.03.2007 31.03.2008

(Rs.) (Rs.)

Foreign Travelling 50,783 12,45,852

Total 50,783 12,45,852

c. CIF Value of Imports

Year ended Year ended

31.03.2007 31.03.2008

(Rs.) (Rs.)

CIF Value of Imports NIL NIL
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11. Deferred Tax

a. As no Profit & Loss account has been made during the period under report there
are no timing differences and hence no deferred tax asset / liability.

12. The Micro, Small and Medium Enterprises Development Act, 2006.

The Government of India has promulgated an Act namely ‘The Micro, Small and Medium
Enterprises Development Act, 2006’ which came into force wef October 2, 2006. As per
the act, the Company is required to identify the Micro, Small and Medium Enterprises and
pay the interest on overdue beyond the specified period irrespective of the terms agreed
with the suppliers, the Company had initiated the process of identification of such
enterprises/ suppliers and has so far not received any confirmation from its suppliers of
being a Micro or a Small or Medium Enterprise. Management is also of the opinion that
liability in this case will be nil / insignificant in view of suppliers’ profile of the company.

13. Related Party Transactions

a.    List of related parties and relationships

i. Entities or key management personnel, which exercise significant influence

• Oil Industry Development Board is holding 100% equity in the company
• Hindustan Petroleum Corporation Limited (CEO is on deputation from

Hindustan Petroleum Corporation Ltd.)

ii. Key Management Personnel (Board of Directors)
• Shri M S Srinivasan, Director
• Shri S. Sundareshan, Director
• Shri D.N. Narasimha Raju, Director (w.e.f. 24.3.2008 till 19.6.2008)
• Shri Arun Kumar, Director (w.e.f. 5.12.2007)

  Remuneration to Board of Directors NIL
iii. Others

 Rajan K. Pillai,CEO (From 02.03.07)
Amount in Rs.

Remuneration to CEO 16.64 lakhs
(to be reimbursed to HPCL by ISPRL) (approx)

b. Balance outstanding/transactions with related parties :

Oil Industry Development Hindustan Petroleum

Board Corporation Ltd

Year ended Year ended Year ended Year ended
31.3.2007 31.3.2008 31.3.2007 31.3.2008

(i) Transaction during 31,92,41,513 46,28,38,263 - -

the year end
Expenses incurred on
behalf of the Company

(ii) Balances at the year end 6,28,453 5,82,44,552 - 20,94,788*

* To be reimbursed to HPCL for salaries of CEO & others w.e.f. March 2007

Figures in Rs.
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c. Maximum amount due by directors or other officers at any time during theyear
2007-08 is NIL as against NIL during the year 2006-07.

14. There are no dues payable to Small Scale Industrial Undertakings.

15. The company has a constituted Audit Committee under section 292A of the Companies
Act, 1956 with the following composition:

Shri S. Sundareshan, Chairman (w.e.f. 18.6.2007)

Shri Anil Razdan (till 18.06.2007)
Shri B. Sam Bob (till 14.4.2007)
Shri Prabh Das (till 4.3.2008)

The Audit Committee was reconstituted on 5.6.2008 with the following composition:

Shri S. Sundareshan, Chairman
Shri Arun Kumar, Member (w.e.f. 5.6.2008)
Shri D.N. Narasimha Raju, Member (w.e.f. 5.6.2008 till 19.6.2008)

16. The projects of the company are under implementation and the company has not started
commercial operations.  Hence, Profit and Loss account has not been prepared for the
year.

17. As per the Companies (Accounting Standards) Rules, 2006 the company falls under
Level -I (i.e. other than Small and Medium Enterprise) and Accounting Standards are
being complied with as applicable.

18. Previous year’s figures have been regrouped / rearranged to facilitate comparison.

For and on behalf of the Board

(Sudha Venkata Varadhan) (Rajan K. Pillai) (Arun Kumar) (S. Sundareshan)
Company Secretary Chief Executive Officer Director Director

Place  : New Delhi
Dated:  08-07-2008

As per our Report attached
For Aditya & Associates
Chartered Accountants

(A.B.Gupta)
Partner



4th Annual Report 2007-08

34



4th Annual Report 2007-08

35

daiuh vf/kfu;e 1956 dh /kkjk 619(4) ds vUrxZr 31.3.2008 dks lekIr
o"kZ ds bafM;u LVsªVsftd isVªksfy;e fjt+oZl fyfeVsM ds ys[kksa ij Hkkjr ds
fu;a=kd rFkk egkys[kk ijh{kd dh fVIif.k;kWaA

daiuh vf/kfu;e 1956 ds vUrxZr fu/kkZfjr foRrh; fjiksZafVax <kaps ds vuqlkj bafM;u LVªsVsftd
isVªksfy;e fjt+oZl fyfeVsM ds fnukad 31-3-2008 dks lekIr o"kZ dk foRrh; fooj.k rS;kj djus dk
mRrjnkf;Ro daiuh izca/ku dk gSA daiuh vf/kfu;e 1956 dh /kkjk 619¼2½ ds vUrxZr fu;a=kd rFkk
egkys[kk ijh{kd }kjk fu;qDr oS/kkfud ijh{kd dh ftEesnkjh daiuh vf/kfu;e 1956 dh /kkjk 227
ds vUrxZr bu foRrh; foojf.k;ksa ij pkVZMZ ,dkmaVsaV }kjk fu/kkZfjr ys[kk ijh{k.k rFkk vk'oklu
fVIi.kh ekudksa ds vk/kkj ij Lora=k ijh{k.k ij viuh fVIi.kh izLrqr djuk gSA muds }kjk nh xbZ
08-07-2008 dh fjiksVZ ds vuqlkj dk;Z iwjk fd;k tk pqdk gSA

eSus Hkkjr ds fu;a=kd ,oa egkys[kkdkj dh vksj ls bafM;u LVªsVsftd isVªksfy;e fjt+oZl fyfeVsM
ds foÙkh; C;ku ds daiuh vf/kfu;e] 1956 ds varxZr /kkjk 619 (3)(b) ds varxZr ,d vuqiwjd
ys[kk ijh{k.k 31 ekpZ 2008 dks lekIr gq, o"kZ ds fy, fd;kA ;g vuqiwjd ys[kk ijh{k.k Lora=k :i
ls lakfof/kd ys[kk ijh{k.k ds vk/kkj i=k ds cxSj fd;k x;k gS vkSj ;g eq[;r% lkafof/kd ys[kkijh{k.k
rFkk daiuh dkfeZdks ls iwNrkN o ys[kkdj.k ds dqN p;ukRed vfHkys[kksa rd lhfer FkkA esjs
ys[kkijh{k.k ds vk/kkj ij esjs lKku esa dqN egRoiw.kZ ugha vk;k ftlls fd daiuh vf/kfu;e 1956
dh /kkjk 619¼4½ ds varxZr fd;s x, vuqiwjd ys[kk ifj{k.k ij dksbZ fVIi.kh nh tk,A

g0
¼ljkst iqugkfu½

Ikz/kku funs'kd okf.kfT;d ys[kk ijh{kk
,oa insu lnL; ys[kk ijh{kk cksMZ&II

ubZ fnYyh

LFkku % ubZ fnYyh
fnukad % 25.09.2008
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF INDIAN STRATEGIC
PETROLEUM RESERVES LIMITED FOR THE YEAR ENDED 31 MARCH 2008.

The preparation of financial statements of Indian Strategic Petroleum Reserves Limited
for the year ended 31 March 2008 in accordance with the financial reporting framework prescribed
under the Companies Act, 1956 is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under Section 619(2)
of the Companies Act, 1956 is responsible for expressing opinion on these financial statement
under section 227 of the Companies Act, 1956 based on independent audit in accordance with the
auditing and assurance standards prescribed by their professional body the Institute of Chartered
Accountants of India. This is stated to have been done by them vide their Audit Report dated
08.07.2008

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary
audit under section 619 (3) (b) of the Companies Act, 1956 of the financial statements of
Indian Strategic Petroluem Reserves Limited for the year ended 31 March 2008. This
supplementary audit has been carried out independently without access to the working papers of
the statutory auditor and is limited primarily to the inquiries of the statutory auditor and Company
personnel and a selective examination of some of the accounting records. On the basis of my
audit, nothing significant has come to my knowledge which give rise to any comment upon or
supplement to Statutory Auditor’s report under section 619 (4) of the Companies Act, 1956.

( Saroj Punhani )
Principal Director of Commercial Audit
    & Ex-officio Member, Audit Board-II

     New Delhi

Place  :  New Delhi
Dated  :   25.09.08


